INFORMATION NOTE TO FILE:

per John Francis (1/84), the
legal documents that show the
cal Poly Kellogg Unit
Foundation, Inc. is exempt
from Federal income tax are
the 7/26/66 letter from the
IRS and the 12/22/71 letter
from the IRS. Both of these
jetters are the first and
second pages of the clasped
documents in this folder.
A1l other documents in this
clasped section are back—-up
documentation for these two

letters.



U.S. TREASURY DEPARTMENT
INTERNAL REVENUE SERVICE
DISTRICT DIRECTOR

M. O.{ BOX 231
LOS ANGELES, CALIFORNIA 30053 \ .
6 66 IN REFLY, IERA TO
Juy 26, 19 Form L-178

Code 414:JEG
TA-RO-8A-773

N ] . PurPosE Kducatlonal
.The Cal Poly Kellogg Unit Foundation, Inc. Gheritable. Soientific

California State Polybechnic College ADDRESS (NQUIRIES & F1L.E RETURNS WITH

Pomona, CGalifornia 91766 : DISTRICT DIRECTOR OF INTERNAL REVEHUE

Lios Anpeles '

FORM 530-A RE- ACCOUNTIHG PERIOD .
QUIRED ENDING
Gentlemen: : ves Lwo | June 30

On the basis of your stated purposes and the understanding that your operations will continue as
evidenced to date or will conform to those proposed in your ruling application, we have concluded
that you are exempt from Federal income tax as an orgonization described in section 501{c)(3) of
the Internal Revenue Code. Any changes in operation from those described, or in your character
or purposes, must be reported immediately to your District Director for consideration of their effect
upon your exempt status. You must also report any change in your name or address.

You are not required to file Federal income tox returns so long as you retain an exempt status, un-
less you are subject to the tax on unrelated business income imposed by section 511 of the Cede,

“In which event you are required to file Form 890-T.- Our determination as to your liubility for

filing the annual information return, Form 880-A, is set forth above. That return, if required, must
be filed on or befare the 15th day of the {ifth month after the close of your annual accounting period
indicated cbove. -

Contributions made to you are deductible by daonors as provided in section 170 of the Code. Be-
quests, legacies, devises, transfers or gifts to or for your.use are deductible forFederal estate
and gift tax purposes under the provisions of section 2055, 2106 and 2522 of the Code.

You are not liable for the taxes imposed under the Federal Insurance Contributions Act {social
security taxes) unless you file a waiver of exemption certificate as provided in such act. You are
not liable for the tax imposed under the Federal Unemployment Tax Act. Inquiries about the waiver
of exemption certificate for social security taxes should be addressed to this office, as should any
quest lons concerning exclse, employment or other Federal taxes.

This is u determination letter.

Very truly yours,

Jr & dlete’ .

H. A. Riddell
District Director

e have concluded that you are not an organization coming within the intend-
ment of section 6033(a)(2), therefore, you are requirsd to file Form 990-A
annually. » S

4 FORM k~178 (660
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April 25, 1966

District Director of internal Revenue
300 Korth Los Angeles Street
Los Angeles, Caljfornia

Attn: Exempt Grganization Sectien

Dear Sir:

Enclosed are two copies each of Form 1023 (Exemption Application)
and the appropriate attachments thereto. -

Ve are applying for exemptlion under section 501(a3) as an "educational®
organization described In section 501{c){3) of the Internal Revenue
Code of 1954,

in addition to being declared exempt from Federal income tarxes gener-
ally, we desire to have the following additional specific determina-
tions made on our behalf: -

1. We wish to be exempted as an organizatlon designated In section
5033(a){2), from any requirement to file an annual Information
return (Form 990-A). 1In this regard, we are also relying upon
Rev. Rul, 56-133, 1956-1 €.B. 559, The California Franchise
Tax Board has declared that we are not regquired to file the
analogous State annua} Information return (Form 199). (SEE
ATTACHMENT #2).

5. We wish to be classifled as an organizatlon described in scction
512(b){(8) in so far as the exclusion of "all income derived
from research performed for any person’ in determining unrelated
business taxable Income is concerned.

3. We wish to be considered as an educational organization described
in section 503{b){(2) for the following purpcses:

a. Obtalning the additional ten (10) percent charitabie
deduction provided In section 170 (b} (1)(A){i1) for
donors. .

b. inapplicability of sections 503 and 504 to our organization.



c. Exemption from exclse taxes under sections 4067 {a),

4221 (a)(5), 5233 (2)(1)(A) (1), and 4294 {a).

In support of the above requests, we would Ilke to present the follow~
Ing statement,

The first published recognlition by the Sarvice of the exempt status of
corporations such as ours is apparently Roev. Rul. 58-19k, 1958-1 ¢.B.
240. There the Ssrvice sald:

% Since the corporatlion Is controlled by and serves almost
excluslively the members of the faculty and student body and since
It Is performing functlons for their benaflt and convenience and
in furtherance of the educatlional program of the univarsity, it

ls for all Intents and purposes an lIntegral part of the unlver=-
slty. {emphasis added)
vk

Thus, It appears that the determination that such a corporatlion was
an Integra! part of the unlversity was essentlal to the determlnatlion
that It was exempt as an "educational' organlzatlon.

Webster!s Third New international Dlictlonary (1961 Editlon) deflnes
Hintegral" as follows:

la: of, relating teo or serving to form & whole: essentlal
to completeness: organically jolned or linked: constltuent,
inherent.

it Is our position that if an organization is an Integral part of and
controlled by an educational Institution It Is entltied to all tax
priviieges enjoyed by such Institution. The Service gave a degree of
recognltion to such a ratlonale In Rev. Rul. 56-133, 1956-~1 C,B. 5%9,
when It

% held that a student government associatlion which Is an
inteqral part of and controlled by a university (emphasis
added} exempt from Federal income tex as an educational organ=-
lzatlon under section 501 {c)(3) of the Internal Revenue Code
of 1954, is not required to file an annual return form S90~A,
4.S, Return of Organizatiens Exempt From Tax.

We believe that it Is clear that the CAL POLY KELLOGG UMIT FOUNDATION,
iHC., is organized and will be operated as an integral part of the
educatlonal program of the Callfornla State Polytechnlc College, Keliogg
Unlt.

First, our Articles of incorporation provide at Artlcle §11 {SEE ATTACH-
* MENT #3) as follows:

This Corporation shall be operated as an Integral part of the
educatlonal program of the fallfornia State Polytechnic College,
Kellogg Unlit, herelnafter called the "College", as reculred by



the California Administrative Code, Title ¥, Section 42401;

and Its operations shall be integrated with College operaticns
and administered or supervised by the existing College adminis-
trative organization as required by tha California Administrative
Code, Title V, Section 42601 {c).

The California Administrative Code Sectlons referred to above {SEE
ATTACHMENT #12 - PAGES 7 AND 13) provide:

4240V, Declaration of Policy.

All actlvities necessary to the educational program

- of a state college, Including service functions, are
an Integral part of the coliege program and should he
50 operated,

L2601, Operation.

{c) Operations of the auxiliiary organlzation shall hLe

integrated with college operations and adminlstered or
supervised by the existing coliege administrative or-

ganization.

Second, Article IV further states:

Skl

{a} The specific actlivity In which this Corporation is primarily
to engage is to promote and assist the educational program of
the College or such institution as shall succeed to the proper-
ties and functions of sald College and to apply the funds and
properties coming Intoc I¢s hands toward furthering the educa-
tional program carrlied on or approved by the adminlstrativs
offlcers of the follege. This Corporaticon shall not carry
any actlvities not approved by the administrative offlcers
the Cotlege. {emphasis addéﬁ}.
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Third, Article Vi states:

ik The President of the Collsge or his designated represents-
tive shall be a member of the Board of Directors of this Lor-
poration in order to Insure that this Corparation oparates in
conformity with College policy as required by the California
Administrative Code, Title V, Section 42600 (b). This Article
is not subject to amendment, change or alteration in any of

its clausas or provislions by the By~Laws of the Lorporation.

_Section 42600 {b) referred to above provides:
in order to insure conformity with college policy, the presl-

dent of the college shall have representation on the governing
body of an auxiliary organization.



Fourth, there are a number of clauses In the varlous leases under which
State Coliege Foundations such as ours operate which demonstrate the in-
tegral relationshlp between such organizatlons and the Colleges with
whiich they ara assoclated. Using the lease covering Research, Workshops,
Instltutes, Gifts, Etc. (SEE ATTACHMENT #11 - PART |) as an example, i
would JTike to call your attention to the following:

Paragraph t (I):

The purposes for which the property described herein is to be
used under thls lease are related to the activities of the

COLLEGE, or to the activities or organizations of students or
activities or organizations of members of the faculty thersof.

Paragraph IV (9):

Operations of ghe LESSEE under this lease shall be integrated
wlth COLLERE operations and shall be under the general supar-
vision of tha COLLEGE officials. Such supervislon shall be
provided without cost to the LESSEE.

Paragraph V1 (2):

ek During the term of this lease, the LESSEE shall conform
to LOLLEGE policy with respect to the actlvitles and functlons
describad hareln. In order to Insure such confermlty, the
prasident of the COLLEGE or his representatlve shall be a
member of the governing body of the LESSEE during the term
hereof. .

Onz last polnt should be mentloned. {n the Regulations at sectlon

1.501 {c)(3) -1 (d)(3)(i)} “educatlonal' is defined as®

{a) The Instruction or trairing of the individual for the
purpose of Improving or developing hls capabilities;

oF

{b) The Instruction of the public or subjects useful to the
Individual and beneficial to the community.

While our organlzation will do nejther of the above directly, wa are
an integral part of an Institution that does the functlon described

In (a).

Four examples of 'educatlional organjzations' are then provided In the

Regulations. HNone of the examples relate dlrectly to our organlzation,

but again we are an Integral part of the type of organization des-
cribed In Example {I): -

An-organization, such as a primary or secondary school, a college,
or a professional or trade school, which has a regulariy sched-
uled curelculum, a regular faculty, and a regularly enrolled



body of students in attendance at a place where the educational
actlivities are requiarly carried on.

A brief statement concerning the reason for the existence of organiza-
tlions such as this Foundation may be useful:

The development of auxililary organizations in the California State
Caliege System is a historical anomaly. There are three segments of
Catifornia higher education: The University of California, with Its
canstituticonal grant of relative autonomy, has enjoyed a substantial
degres of fTreedom from State fiscal proceduyres. The junior colieges,
while recelving some support from the Stata, have local control of the
expenditure of tax ravenues. The State Colleges, on the other hand,
have been administered successively through the Department of E£ducation
and now the Trustees of the Callfornia State Collieges subject to very
rigid financial procedures administered through the State Department

of Finance. Qver forty vears ago the State {olieges began to carry

on various service functions closely related to their educational pro-
grems through auxiliary organlzations in order to have the flexibility
of flscal operation not avallable under these State procedures. These
auxiliary organizations are under the direct control and supervision

of. the Colilege and are an Intaegral part of the total educational pro-
grams at the respective coliege campuses. They are offliclally recog-~
nized by the State through legislatlve action, administrative code reguia-
tion and formal lease requirements. 1{t Is apparent that the actlvitles
and functions performed by auxiilary organizations In the State Collisge
System are substantially identicai to those found in other Institutions
of higher education. §n most colieges and universities these activities
and functions are carried on through the college or university directiy.
In the face of rigid fiscal procedures that would otherwise have to be
followad, the Californla State Coileges have found it appropriate to
use auxiliary organizations. The focus of the problem and the justifi-
cation for the existence of these organizations can be found in the
California Administrative Code, Title ¥, Section L2401 (SEE ATTACHMENT
#12 - PAGE 7):

k¥ because some actlivities cannot be operated effectively
and without undue difficulty under the usual governmental
budgetary, purchasing, and other fiscal controls, activities
may be undertaken by an auxiilary organization % to provide
effective operation and to eliminate the undue difflicuity
which would otherwlse arise under such controls.

In summary, we feel that ocur organization is so structurally and func~-
tionaily Integrated with the Coliege that its curviculum, faculty and
students should be conslidered to be our curriculum, faculty and students
for the purpose of glving us the tax priviieges that would be afferdad

. the Coliege ware It to operate directly all of the sctivities and func~
tiions that we intend to operate on its behalf and for its behefit,

This application includes a considerabie number of attachments, several
of which deserve explanatory comment at this point:



Aitachment #i:

At the Presldent’s regquest we are awaltlng the formal legal

.separation of the Callfornla State Polytechnic College by
the Californla State Leglslature before thls corporatlon be~
comas an operatlonal entlty, 1t was, however, consldered
appropriate to form the corporation and obtain the necessary
State and Federal tax exemptlons prior to the actual date it
is separated from the parent Foundation which wlll contlnue
to function on the San Luls Obispo Campus.

Aitachment #5:

The flrst set of flnanclal statements included here are the
consol ldated statements of operations for both the San Luls
Obispo and Kellogg-Voorhls Cempuses of the College for the
period ending June 30, 1965, Follewing this Is the state-
ment of assets and llablllitlies for the Kellogg Unit for the
same pericd. We have malntained separate accountlng systems
for both campuses, hut have used a consolidated statement for
all external reporting purposes (primar!ly annual reports
requlred by the Trustees of the Californla State Colleges).
The third ltem is a financial statement for bookstore opera~
. tlons on the Kellogg Campus for the perlod ending June 30,
1965. 1t Is the Intentlon of the College to integrate book-
store operations Into thls Foundatlon when it becomes opera-
tlonal. At the present time the bookstare Is not a part of
tire existing Foundatlon's scopa of responsibilities, but is
oparaied as 3 separate unincorporated associatlon under the
direct control of the Presldent of the College.

Attachment #6:

We are Includlng a "class!flad statement of receipts and dis-
bursements' for Foundatlon operatlons on the Kellogg Campus
for the period ending June 30, 1965 and, while bookstors
operations are not presently a Foundation functlon, we are
Including parallel Informatlon for thalr operatlons for thes
same pariod,

Attachment #7:

We are paralleling the statement of purposes (which Involves
a recital of activitles or proposed actlvitlies) with the
descriptlon In detall of such activitles requlred by ltem I0h
and presented in Attachment #8,

Attachment #11:

We are Including a complete set of leases that wlll be submltted
on behalf of thls organlzatlon once it becomes operatlonal.

Each of these lease forms has been approved as to content by
both the State through the Department of Flnance and the Trustees



of the Callfornia State Colieges through the 0fflce of the
Chancellor of the California State Colleges after an extenslive
period of negotlation with representatives of the College.
These leases cannot be processed and signed by the appropriate
parties untll our organlzatlon takes over the administration

of its designated functions for the College; and, as | Indicated,
this must awalt the action of the State Legislature in complet-
ing the legal separation of the College. The processing will,
however, be merely a formallty as all questlons regarding the
content of the leases have been flnally resolved to the satis~
faction of all parties concerned,

Ettachment #12:

Included kere are all Californla laws and adminlstrative requla~
tions concerning the operatlon of aux]lilary organizations (such
as our Foundation) within the State College System. This Is
included as numerous references to thls materlal are found In
the varlous attachments to our Form 1023 Exemption Appllcation.

Attachment #13:

This is the appropriate ‘power of attorney" authorizstlon for
me to represent the CAL POLY KELLOGG UNIT FOUNDATION, INC.,
before the Internal Revenue Service and the Treasury Department
in any matters that may concern thls applicatlon for exemptlon
from Federal taxes or any other questlons that concern this
corparation.

Wa recognize that this is a rather extenslve *'package’'. We wlil appre-
clate any conslderation that may be given In processing our application
for exemption at your earliest convenlence.

1f 1 can be of any assistance in clarifying any materlal contalned here-
in, I will be pleased to make our flles and/or myself avallable.

Thank you very much for your assistance in this matter.

Very truly yours,

John W, Francis
Attorney At Law

JWF :bp
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b,
- " 3. TREASL DEPARTMENT—INTERNAL REVENL IRVICE To be fited in duplicat
- “ n o be fifed in cale
rorm 1023 ExéMPTION APPLICATION with the District Directr
(Rev. April 1965} (To be made only by g principal officer of the organizalion claiming exemption) far your Distrlct.

For use of organizations applying for exemption under section 501(a) and described in section 501(c}(3) of the Internal Revenue Code, which
are organized and operaied (or will operate} exclusively for one or more of the Iollowing purposes (check purpose(s)):

] Religious (1 Charitable J Scientific : (] Testing for Public Safsty
%] Educational ["] For the prevention of cruelty to children or animals [J Literary

Every organization thal ¢laims to be exempt must furnish the information and data specified in duplicate. If any organization
fails to submit the information and data required, this application wi_ll not be considered on its merits and the organization will
be notified accordingly. ' B '

This application shall be open to public inspection in accordance with section 6104(a)}{l) of the Internal Revenue Code.
See separate instructions for Form 1023 to properly answer the questions helow.

la. Full name of organization CAL POLY KELLOGG UNIT FOUNDATION, INC. b. Employer identification number
| i N e B
2. Complets uddress {number, strest, city or town, State and Postal ZIF code} €al Pol y kellogg Unit Foundation, inc.
California State Polytechnic College, Pomons, California 91762

3a. Is the organization " b. I "“Yes," in which State and under which law (General corporation, net for profit, membership, educational,
incorporated? eleemosynary, etc.)? Cﬂe stotutory provisions. - General Nonprofit Corporation Law .
ves [INo | (Stats. 1947, €. 1038, p. 2410, Section 9000 Et. Seq.)
4a. If not mcorporated, vhat is form of organization? b. Dale incorporated or | c. Month and day on which the
organized annual accounting period ends

February 28, 1966| July 1

Ba. Has organization filed Federal income tax | b. If “Yes,' form number of return filed and Internal Revenue | c. Year(s) filed
return(s)? (] Yes 3 No District where filed.

6. After July 1, 1950, dicl the creater of your organization (if a trust), or a conlributor to your crganizaiion, or a brolher or sister (whole or
half blood), spouse, ancestor, or lineal descendant of such crealor or contribuior, or ‘a corporation controlled direcily or indirectly by such
creator or contributor; enter into any of the transactions (or acliviiies} enumerated below? NOTE: If you have any knowledge or con-
femplate that you will be a party to any of the transactions (or activities) enumerated in 6o through 6f, check *‘planned” in the
applicable block(s) and see instructions.

Yes ) No | Planned d. Purchase any securities or other prop- Yes| Mo | Plonned
a. Borrow any part of your income or corpus? A erty from you? n
e. Sell any securities or other property to
b. Receive any compengsation from you? 3 you? b
c. Have any part of your services made available to f. Receive any ol your income or corpus
him? » in any other transaction? »
i ' ' -. Yos | No
7. Have you issued or de you plan io issue membership, stock, or other cerlilicates evidencing voting power in the organization?
8a. Are you the outgrowth or continuation of any form of predecessor{(s}? {Sea Attachment #I) ) b4
b. Do you have capilal stock issued and outstanding? i
c. Have you made or do you plan to make any distribution of your property to shareheolders or members? P'e
d. Did you receive or do you expect to receive 10 percent or more of your assels from any crganization, group of affiliated or-
ganizations {affiliated through stockholding, common ownership, or otherwise}, any individual, or members of a family group
{brother or sister whether whole or half blood, spouse, ancestor, or lineal descendani)? X
e. Doss any part or will any part of your receipls represent puyment for services of any character rendered or to be rendered by x
you? N
f. Are you now, have you ever been, or do you plan to be engaged in carrying on propaganda, or otherwise advocaling or
opposing pending or'proposed legislation? b4
g. Do you participate or plan to pariicipate in or intervene in (including the publishing or distributing of statemenls) any political
campaign on behalf of or in oppesition to any candidate for public office? b
h. Have you made or do you plan to make any payments to members or shareholders for services rendered or to be rendered? A
i. Does any part or do you plan to have any part of your net income inure to the benefit of any private sharsholder or individual? -
. Are you now or are you planning to be affiliated in any manner with any organization(s)? X
k. Do you hold or plan to held 10 percent or more of any class of stock or 10 percent or more of the total combined voting
power of stock in any corporation? ®




Page 2

[:]

9. Has any Slate or any court (including a Court of Probate, Surrogate’s Court, ele.} ever declared whetlier you were or were not organized .
and operated for charitable, etc., purposes? Yes [ No. I "Yes' aitach copies in duplicale of pertinent administrative or judi-
a

]
cial decisions. {(See Attachment #2)

10. You must attach copies in duplicate of the following:

a. If incorporated, a copy of your articles of incorporation, or if not incorporated, a copy of your constilution, arlicles of association, decla-
ration of trust, or other document whereby you were created setting forth your aims and purposes, a copy of cll amendments thersio,

and any changes presenily proposed. (See_m_gﬁment #3)

{Sea Attachment #4)

b. A copy of your bylaws or other similar code of regulations, all amendments thereto, and any changes presently propesed.

(See Attachment #5)
c. A complete statement of assets and liabilities as of the end of each annual aceounting period {or as of the date of the filing of this
application, if you were in existence for less than a year). ‘

(See Attachment #5)

d. A statement of recelpts and expenditures for each annual accounting period of operation (or for the period for whiclh you were in exist- i
ence, if less than o year). : . .

4

{Sce Articles of Incorporation at Article x) ,
e. A statement which clearly indicates what State staluies or court decisions govern-the distribution of ussets upon dissolution.  (This state- | —
ment may be omitted if your charter, certificote, or other instrument-of organization makes provision for such distributjon.)

{See Attachment #7

f. A brief statement of the specilic purposes for which you were lormed. (Do not quote from or make reference to your articles of incorpo-
ration, constilution, articles of wssociation, declaralion of trust, or other document wherehy you were creaied for this question.)

{Not ApFiicable) ‘ '
g. A staiement explaining in detail each fund-raising activily and each business enterprise you have engaged in or plan to engoge in, .
accompanied by copies of all agreements, if any, with other parliss lor the conduct of gach fund-raising activity or business enterprise.

{See Attachment #8) .
h. A statement whichdescribes in detail the nature of eachof your activities which you have checked on page 1, activilies which you spon-
sor, and proposed dictivities. ——

{Not Applicable)
i. A statement which explains fully any specific activities that you have engaged in or sponsvred and which have been discontinued.
Give dates of commencemenl! and termina tion and the reasons for discontinuance.

(See Attachment #9)

j. A stutement which describes the purposes, other than in payment for services rendered or supplies furnished, for which your funds are
expended or will be expended.

(See Attachment #10) g
k. A schedule indicating the name and position of each officer, direclor, trustee, etc., of the organization and the relationship, if any, by —
blood, marriage, adoption, or employment, of each such person lo the creator of the organization (if a trust), to any perscn who has :
made a substantial contribution to the organization, or to a corporation controlled (by ownership of 50 percent or more of voling stock
or 50 percent or more of value of all stock), direclly or indirecily, by such creator or contributor. The schedule shall also indicate
the time devoled to position and compensction (including salary and expense account allawance), if any, of each officer, director,
trustes, etc., of the erganization. . N i i

{Sec ﬁttachment #11)
[. A copy of each lease, i any, in which you are ihe lessee or lessor of property (real, personal, gas, oil, or mineral) or in which you own
an interest under sich lezse, logether with copies of all agreements with other parlies for development of ihe property.

o

+ .

SIGNATURE AND VERIFICATION

Under penalties of perjury, I declare that I have examined this application, including accompanying statements, and to the best of my knowledge
and Lelief it is true, correct, and complete.

President
Date Signoture ol ollicer Title
- .5, GOVERNMENT PRINTING DFFICE : 1365—0—764-147 rorm 1023 (rev. 4-85)

Julian A. McPhee

~ ~
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Cal Poly K.. g Unit Foundation, Inc.,
California State Polytechnic College,
Pomona, California 91766 ODate

ATTACHHENT #1 TO FORM 1023

UESTICN 8a

a. CALIFORNRA STATE POLYTECHNIC COLLEGE FOUNDATION.
b. It received an exemption ruling on April 4, i9bLh,
c. It is a corporation.

d. 1t was incorporated cn April 23, 1940 as the "CALIFORNIA
POLYTECHNIC SCHOOL FOUWDATIOWN' and amended its articles of
Incorporation on June 18, i948 to change its name to the
HCALIFORNIA STATE POLYTECHNIC COLLEGE FOUNDATION!.

e. It is not terminating Its existence but wiil confine its
operations to the San Luis Obispo campus of the College.

The California State Polytechnic Collegz, a segment of the Call-
fornia State Coliege System, Is @ single administrative unit with
instructional programs carried on at San Luis Obispo and-at the
‘Keilogg Unit near Pomona. The College Is in the process of being
reorganized into two separately administered units of coordinate
rank with the other colleges within the State College S$ystem. It
is, therefore, considered necessary to create a separate incorpor-
ated entity for the Kellogg Unit to carry on those functions pre-
viously carrled on for both campuses through the CALIFORNIA STATE
POLYTECHNIC COLLEGE FOUNDATION.

We have maintained separate accounting records in the existing
‘Foundation to refiect operations on each campus (consoilidated

for external reporting purposes). We now propose to divide the
assets and liabiiities of the existing corporation between Itself
and this new corporation on the basis of these accounting records.
The existing corporation will continue to serve the San Luls Obispo
Campus .

The following resolution which applies to the establishment of

the Kellogg-VYoorhis Campus of California State Polytechnic College
as a separate state college, was adopted by the Board of Trustees
of the California State Colieges on March 3, 1966:



=

€al Poly Ke...gg Unit Foundatlon, {nc.,
Callfornia State Polytechnic College,
Pomona, California 91766 Dpate

ATTACHMENT #1 TO FORM 1023 - Page 2

WHEREAS, the geographical distance between the San
Luis Obispo and Kellogg-Voorhls campuses of the Cali-
fornia State Polytechnic College, and the size, de-
velopment and growth of each, hava reached a point
whereby the present and future students of each can
best be served by the establishment of the latter as
a8 separate State College; and

WHEREAS, It Is in the pubiic interest that such sep-
aratlon be effestive by the beginning of tha next
academic year; and

WHEREAS, such separatlon cannot occur by that time,
nor can necessary recrultment be completed, until
legislative authorization has been glven; now, there-
fore, be It

RESOLVED, By the Board of Trustees of the California
State Colleges, that this Board respectfully urges the
Legislature to establish the campus of the Callfornia
State Folytechnlc Coliege located in the area of the
cities of Pomona and San Dimas (the Kellogg~Voorhis
campus) as a scparate State College, as of the begin-
ning of the 1966~67 academic year; and be It further

RESOLVED, That the Leglslature be requested to provide
in such leglslatlon, for the continuatlon of faculty
and staff rights and benefits, and for the application
of Educatlon fode Sectlons 24751 and 24753 to the new
State Coilege; and be it further

RESOLVED, That the Governor be respectfuliy requested to
inciude the subject of establlishment of the Keliogg~Yoorhis
Campus of the Callfornla State Polytechnic College as a
,Separate State follege in his call for an Extraordinary
Sesslon of the Legisiature to be held concurrently with

the 1966 Budget Session} and be it further

RESCLVED, That the W. K. Heiloga Foundation, the donor
of the Kellogg Unit of this campus, be notified of this
Resolution and proposed legisiation, and of thls Board's
Intention to ablde by the terms of the deed from the

W. K. Kellogg Foundation to the State of Californla,
dated Qctober 31, 1948, and as subsequently amended.
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The Governor has Included the matter In hls call for an Extra-
ordlnary Sesslon of the Leglislature; and the fol lowlng proposed
leglslation has been Introduced:

An act to add Sectlons 23602, 23602.1, and
23602.2 to the Education Code, relating to
the Callfornia Polytechnic College.

The people of the State of Callfornla do enact as foliows:

Section |. Section 23602 |s added to the Education
Code, to read:

23602. - The California State Polytechnic College In-
cluded within the Callfornla State Colleges is comprised
of the two separate campuses or complexes of bul 1dings,
facilitles, and land described as follows:

(a) The campus or complex situated withln the County
of San Luis Obispo.

) (b) The campus or complax sltuated withln the County
of Los Angeles and within or near the Clty of Pomona and
the Clty of San Dlmas.

Sec. 2. Section 23602.1 Is added to sald code, to
read: :

23602.1. The trustees shall have all power necessary
to provide for the establishment of a separate Callfornia
State Polytechnlc College at the campus or compiex sltuated
in the County of Los Angeles, more partlcularly described
in subdivlslon (b} of Section 23602, Including the power to
execute any necessary agreements and to raceive, on behalf
of the state, any property or Interest In property which may
be conveyed to the state in connection therewith or for any
purposes of thls section,

From and after the date upon which final actlon for the
establlshment of such separate college has been taken by
the trustees, there shall be, withln the Californla State
Colleges, two separate Callfornla State Polytechnic Colleges,
comprised of the respective campuses or complexss descrlbed
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in Section 23602. The provisions of Section 23658, the
provisions of Article 2 (commenclng with Sectlon 24751)
of Chapter i3 of this division, and any provisions of

law limited In applicability speclficaliy to the Cali-
fornia State Polytechnic College, unless otherwise there-
in specified, shall be deemed applicable to either or
both of such California State Polytechnic Colleges.

Sec. 3. Section 23602.2 is added to sald code, to
read:

23602.2. it is the intont and purpose of the Legis~
lature, In authorizing the establishment of the separate
Californlia State Polytechnic College in the County of
Los Angeles at the campus or complex described in sub~
division {3} of Section 23602, that the educational pro-
gram there provided contlnue to be conducted in accord-
ance with the essential aims and pollicies expressed in
Section 24751, and in that certain grant deed dated
November 22, 1949, as amended or modified by subsequent
agreements and conveyances, whereby the W. K. Kellogg
Foundation, a Michigan corporation, has granted to the
State of California, for the use and benefit of the
California State Polytechnic College, certain real prop-~
erty situated in the County of Los Angeles, which will
form a part of such separate Callfornia State Polytechnic
College.

Education Code Sections 24751 and 24753 read as follows:

24751, Functions of California State Polytechnic College.

!n addition to the functions provided by Section 226056 the Cali-~
fornla State Polytechnic foilege shall be authorized to emphasize
the applied fields of zgriculture, engineering, business, home
economics and other occupational and professional flelds. This

.article shail be liberally construed.
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Sec, 24753, Dlisposal of property belonging to the State
: and used for Callfornla Polytechnic School; use of
proceeds.

The trustees, wlth the consent of the Ulrector of Flnance, may

sall or trade such of the property belonging to the State and

used for the Californla State Polytechnlc College as may In the

judgment of the trustees be disposed of advantageously, The

proceeds of the sale shall be used for the purchase of such other

land for the use of the California State Polytechnlc College as
~the trustees and the Director of Finance may deem necessary.
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STATE OF CALIFOANIA

— Cal Poly Kellogg Unit Foundation, Inc.

califorr ‘ate Polytechnic Colleﬁ%%?})
Tk

Pomona, talifornia 91766 Date

FRANCHISE TAX BOARD

ATTACHMENT #2 TO FORM 1023

1025 P STREET
SACRAMENTO, CALIFORMIA 95814

QUESTION 9

February 24, 1-60

The Cal Poly Rellogg Unit Foundation, lInc.
California State PHlytechnic Lollege
Pomona, Califarnia wi7ab

Re: Exemption from franchise tax

Gent lemen:

It is the opinion of this office, based uwpon the evidence presented, that you
are exempt from State franchise tax under the provisions of Section 23701d of
the Revenue and Taxation fode, as it is shown that you are organized and oper-
ated exclusively as an wvducational organization.

Accordingly, you will not be required to file franchise tax returns unless you
change the character of vour organization, the purposes for which you were or-
ganized, or your method of operation. Any such changes should be reported
immediately to this office in order that their effect upon your exempt status
may be determined, '

If in any year your gross income exceeds $25,000, you are required to file an
information return on Form 199 on or before the 15th day of the 5th month
following the close of your fiscal yzar, These forms will be mailed to you
if you provide us with your current postal address.

}f you have income from an unrelated trade or business that is taxable under
the provisions of Section 23731 of the Revenue and Taxation Code, you must
file a return on Form 109 on or bafore the 15th day of the 3rd month follow-
ing the close of your fiscal ysar. Copies of this form may be obtained from
this office or any of its branches.

Contributions made 1o yvou are deductible by the donors in arriving at their
taxable net income in the manner and to the extent provided by Sections 17214,
17215, 17216, and 24357 of the Revenue and Taxation (Code.

If the crganization is not yet incorporated or has not yet qualified to do
business in California, this approval will expire unless incorporation or
qualification is complered within 30 days,

i i
24/
James T. Philbin

Associate Tax Lounsel
JTP:ef
cc: Secretary of Stace

Lo N

Very truly yours,

) 7
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Mr. James T. Philbln
Assoclate Tax Counsel
Franchlse Tax Board

1025 P Street

Sacrameniny Callfornia 95814

Dear Mr, Philbln:

We are pleased that the CAL POLY KELLOGG UNIT FOUNDATION, INC.
was, on February 24, 1966, declared exempt from State franchlse
tax under the provislons of Section 23701 d of the Revenue and
Taxation Code ''as an educational organization't.

The only questlon we have relates to the requlrement that we flle
an information return {Form 199} annually.

As you are aware, from your réview of our Articles of lncorpora-
tion, this corporation structurally and functionally is an in-
tegral part of the College. it Is our view that we ccme within

the provisions of Section'23772 of the Revenue and Taxatlon Code
which says:

Every organization exempt under Article | except:

Sedale

{b) An educational organization exempt under Sectien 23701 d,
if such organization normally maintains a regular faculty
and currlculum and normally has a reqularly organlzed body
of pupils or students in attendance at the place where jts
educational activitles are regularly carried on;

Wit shall file an annual return, with the Franchlse Tax
Board Wk,

The Rellogg Unlt of the California State Pelytechnlc College ob~
viously fits the above criterla. The Cal Poly Kellogg Unit Founda-
tion should be considered as a part of the total college community
for the purposes of exempting it from the requirement of fillng an
Information return.

There Is a precsdent for such an interpretation from the analo-
gous roequiremant for flling an annual informatlon return at the
Federal level. Revenus Ruling 56-133 provides:

it Among the organlzations quallfylng for exemption
under section 501{c){3) of the Internal Revenus Code
- of 1954 whilch are not required annually to fila Form 950-A,
-U.5. Return of Organlzations Exempt from Tax, are educa-
tionel organizations which normally malntain a regular
Taculty and currlculum and normally have a regularly



organized body of pupils or students in attendance at
the place where its activities are regulariy carried on.

Accordingly, it Is held that a student government assccia~
tion which is an Integral part of and controllied by a
university exempt from Federal income tax as an educat]onail
organization under section 50i(c)(3) of the Internal! Revenue
Code of 1954, Is not required to file an annual return

- Form 930-A, U.S. Return of Organizations Exempt from Tax.

Any consideration that you can give of our request to be exempted
from the requirement of filing information return Form t99 would
be appreclated.

Thank you very much.

Very truly yours,

(Slgned;

John W. Francis
Attorney At Law

JWFibp



o~ Lal Poly Ballogg Unit Foundation, inc.,

Catiforni ° “te Polytechnlc College
= Pemona, Cali.arnia 91766 Date —
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ALAN CRANSTON, State Conlrollor—Chairman
HALE CHAMPION, Director of Finance
GEORGE R. REILLY, Chalrman Boord of Equallzallon

MARTIN HUFF, Executive Officer

March 11, 1966

California State Polytechnic College
Kellogg-Voorhis Campus
Pomona, California

Attn: John W. Francis
Attorney at Law

Re: Cal Poly Kellogg Unit Foundation, Inc.
Gentlemen:
This is in reply to your letter of March 2, 1966.

Based upon the information contained in your letter
and our interpretation of Section 23772(b) of the
Revenue and Taxation Code, it is not necessary

for an educational organization to file an
Information return (Form 199) annually. This.

is because our law and the federal law in this

area are basically the same and as a result we
generally follow the federal regulations and
revenue rulings.

If you have any questions in regard to the above
please contact us.

Very truly yours,

Dot A L ietl

Donald H. Reinnoldt
Assistant Counsel

DHR:ef
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ATTACHMENT #3 TO FORM 1023
ITEH 10a
ARTICLES OF INCORPORATION OF THE

| GAL POLY KELLOSG UNIT FOURDATION, §RC.

ENDORSETD

BOCUMENT FILED . FILED
Los Angeles County In the office of the Sec'y of State
MAR - L, 1966 of the State of California
Office of County Clerk FEB. 28, 1966 —
CORPORATION DIV. ‘ FRANK M. JORDAN, Secretary of State
C S LI - By JAMES E, HARRIS

Deputy

The naesa of thlys corporasticn Is:

THI CAL POLY HELLOEG YMIT FOUNDATION, 10,

H

Fhe CAL POLY KELLORS UMIT FOUNDATION, MHC., harainafter colied

“{:orpumalon“, staali conduct les oparations In conforml gy wlth
rogulationg established hy the Trustees of ths Callfornls State
Colleges and approved by the Dlrcctor of Fimsncy 56 rogulred by tha
California Educatlon Code, Section 2008k,

it

This ﬁ‘.ar;mrmiqn shall be eperated s» an Intogrsl port of o edue
sationxl program pf: the Callfornie State Polytechnic College, Kellogg
L Unkt, hamhmfteé,g@t_iaé tha oblege”, o5 req.lﬁmgi_bv‘t}m €ali Fornla
ﬁ:ﬁﬁln!strafswa E:a_wda. Titlo ¥, Scctiecn W3501; ond fts operotions chall
he“lnamgmemd utﬂg; ;nl‘l‘,}ggé:_eparaﬂms ond gduinlstered or suparvisad

by the aristing Ga!l@garﬁéﬁln!s;rétlva orgenl zation #s regairsd by thae

Callfornis Adainistrotbve Code, Title ¥, Section 4260 {c) .

{1}
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ITEM 1Ga

Tho purpoces i"ur which whin Corparation Jg formad, the spacific
znd primary parme fer witlch e s formed belng sor forih In But
ngr@p&x (a) of thls ﬁrtlula ¥, are as folbguwa:

) Tha smmn mlvaw tn shich this Corparation lo prinerily
:c eagagm In 7] prmte and apslst ths, miucat fornd progrem of the
Uolloge or such institution os shall succesd to tho propertles
and functions of safd College and to apply the funds and propar-

tlea mlna Into izs h&mds tward Furtharing tha adumtimai

. pragram carrled tm ear apprwaﬂ bv Eha aéwln!straelvq m‘-ﬁcare
of the t:ol tege. Thls ﬂammum s‘mﬂl rat carry on any aatlviues
not approved by tho sdsinisteative officors of tha totlege.

(&), Te agarate axciuslvoly for educazfonasl ;purpnsua within tha

. metnlng of. Sastlon. 501 (c}(3) of the Interns! Revenus Coda of
155% {or the sorrespondiog provichm of any future tnlted States
tntarnal Revenua Law), and the Collfornla Revanug ond Tonatlon
Code, Sustion 23701 () {or tho corrasganding pt’o;ﬂsiﬁ)ﬂ af amy
fotore Callfornia Revenue Law).

Peovlded, furthor, that 1o all avents and under oi} circumatances, ond

notwl thetanding any other provislon of thess ortlcies:

1. This Corporatien shall pog cérry on any ystivitias not pare
mltted o be carried on (o) by a sarporation exempt from Foderal

S incote 'taa_umiar;‘-;z'seulm 501 {c)(3) of the Internst Revenue Codp

‘ot losy (mrf:tha"“'éﬂr:aapmdmg'-pmul.s!ma of 'any Fueurn Unlted = "
seéws‘ internal Rovenua Low) or (b) by a corporation, gontributions
to which ers deductitle undar Soction 172 {c)(2) of the intarnal
Ravenus Coda of 1954 {or the corresponding previglon of any futura
Unlted Stotes Intornal Sevenve Law).

2. Mo part of tho nee garnfogs of this Corporotion whall inure

to the bensfit of or be distributablo to it rembars, directors,

officers, or othar privats paraons, escept that thils Corporatian

{2)
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ATTACHMENT #3 TO FORM 1023
ATEM 102

. ahal! be astharizmd and amawarad m pay ressonable cmmnsa::lan

furtheronce of the purpeses set fm-t& in Article 19 hareaf .

3. e subntantin! pare of the ackivitios of shls Corporation

shall ba 'tha m#rfylng éa'ni’ propagantia, ‘n\r btharwlsa atiemptlng,
- mrlnftuenca !eg:slaglm. and thh: cerpara:!an shalt not ;sart!cl-
"-pata tn, or Intarvmm !n E!maludtng the pu&lizhlng ar dlstribut!on

. of stntenonts) any political campaign on behalf of any cendidata

For puntic office.

. 4, This cnrpﬂmniaﬂ sh@!! sot wake persenal toans of 2 none
"':‘,seito!amhlp ﬂaznm, nncupt ‘that loens to fwltv wembars of
o mlaﬁ;s my t:va mm!a t&wn 5uch I@Eﬁﬂ are ﬁmnifﬂwlly suthorized

by a trust instrement veder which the funds were recalved, as

roguired by tho Cailforpia Administrative Gode, Title V¥, Section
B YR s e .
g, This forparstion shall naver ba mratud far the pripacy pur=

poss of corrylog oa o trade or business for prafle,

The County In the State of Californla whore tho grincipal office

i

for the transaction of tha buslgess of thie Corporation is to be located

¢ Fs Los Agales Comnty, [ it om0
'| . '25 LopiiE : T i - .

Wi

The membars, diractors, snd officers of this Corporation shall be -
drasm enclugively from the momborship of the Yaculty ond adolnietrative
personnel of the Collaga, or from the Faculty and administrative pevsonnul

of zurh loetltution oo shall succoad o tho propectiac and functlens of

{3

fir arvicas ﬂm&amd ‘and: vm mke paymantﬁ end diseributions In:
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A -"me .g.p mamuars ;mm?.; W & Dlr.n.tor mmlnataa ks mnlasrmant

Tl

Cal By 0 ooy Unde Foandetinon, ine.,
nli.ornh b tarn Polyrechnle Collegs,
omana, .,nllfomlm o1 7654 tage

oyt s e gy

.’\T‘W“"rsi” "r' & ?

b HEE ] 9[".-’.__;

ot Lo

'. wld Cn!iuaa, and thln carr,an*atmﬁ s%mll have no- rmmbam othe. than tho

#ta Board of Diractors shall, for the purposa of smy stakutory provizicn '
or mlm of Yaw ralaalng to. aouprafie mrmmttmﬁ or oth umlue. ba token .

2-] ha aha BEEOr G of au:h Bcrmmﬂon and mamiw all thm rl-:;h\'w ad

w!th thu Cailagc. ha a?mll cemsa to b - Dlmtﬂr of this Earparmlon.
Tha Prasident of tha Collego or hlz destgnotad reprasantativa ehall do
a mezbor of tho Diard of Directors of thls Corporation (g order to o=
. wm t‘mt thls r.:orpwatian oporates In mwfor-aﬂty wiﬁ:h Eallega ;zoncv
7 as renqui"'cd b‘,r tha caiii’am!a .&dm!ﬁlstrnkwﬂ Coda, ?ltle v, Sacf:!cm
#*Gmf .

atlon In Gny of 1ts clautes or provisions by the By«Laws of tha Lor-

poration.

vl

'

The mmbar of Blracters of thle Corporoticn chall consist of ot

tesa than three {3) parsons, mor wora than soven (7) parsons: snd che

nimas and addrosses of the persuns wo ore appolntad to act {n tha

copoelty of Blroctors uneli. tho seloction of theis SUCCQRLIHOFrE 40 a9
Jollowst - .

ST P oness

v Gelifornla Stavg Polytachnle Sollega ~

Rotlopg Unle, Ponons, Callfornla

. .« Rebart €, Kramor i, o Cotifornla Seota Poiyeechnic Collog -

hellegg tait, Pomona, Callfornis
C L tecll W. Jonus Callfornlo Stote Polytechnic Collage

¥eliogg Unit, Powona, Collfornla -

e e £33

" porsens wastieuuw “&5 Beard of D“‘WWB- ’Ew poruons constituting ' <t

'?hls Arttgla §5 fot, aubjcc& 2o mnd‘wnt. ‘change or abtere 0

e ey e
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Cal iy K 4 Urut Foundation, inc.,
California State Telytechnle Collzga,
Pomona, Callforais 0V765 Date

ATTATEHONT #3 T FORM 1554
17E 10a
IR

The member of Blrectors of this Corporation may be changad to
a manimum of soven {7} from thiee to tive pursubnt to the By-Laws. The

firactors sholt not ba personally llabla for tho debes, tigbilicles,
.- or-sbligeclons of this Corgoragion, = .° . -

LR

"This cnrparaﬂon is organlzad purcuant to the Gonoral ﬂrmpmﬂt

Garmraﬂltm Lo al’ &h- Btam of Callfornla.”

Upon dlaselution of this Corporztion pat ossgts otber tham €rust
fonda shatl be dis_zribuwd 6 ona or sors nonpeeflt corporations organ-
{234 und operstod for the benefit of ths Lallfornla State Polytechale
Coltage, Kellogg Unle or the stydents or the students and faculty ot
that collaegs, tuch corporation or corporatiens to be nelected by the
Bosrd of airécteré of thls Corporation, es requived by the Galifornia
Administrative Gede, Title ¥, Scctlon 42606 (o).

N

Xi.
Taa Articlos of Incorporation of this Corporzticn shail not be

smonded sxcept with the votye or written consent of ¢ two-thirdes majority

a¥ fte membord.

{5)
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Cal @y 1¢ g dnit Foundation, ine.,
{altfornia S.afe fulytecknice Cullzgae,
Pasnine, Lalifarala  a1748 Data

T

ATTRC

. Mi YITHESS m”&tﬂ!". for the purmm af forming this Corporation
“an @ wopprofip mrmraﬂcm l’ar tho purpnnaz st forth in Artlcla 1w
heres?, under and pursuant €5 the provislons of the Genaral femprofie
Gorporation Law of the State of Colffornla, wa the underasignad, cone
stltuting tha fncorsorators of this Gorporation, iecluding the persens

named hlrelnabava aa ftn ﬂrut ﬂimnturn, have em:uted thasm Articles

""n? tneorparation this _ ’77’1"/ d.nyof . /1:er\r1 . 1886,

I

C}\,ut»——r-_-—-v._ in "\r‘\r\.-r,'-',a-*f\_:(_
Jullan A. licPhos

7 ol C Lt

N N O N
T , - Cas Yo,

/’}'
i~
- State of Califerala )
founty of Los Angelas ]
On thig 7 ‘fﬁ_ day of V;Zn{:».ua-m_l , 1964, bofore mo,

the undarsigned. 2 Rotary Publie In ond for sald & ate, personaily
appeared Jublan A, HePheo, Robert €. Hramee, end Cosll W, Johas, known

ta ma to ke the porsons whose namas ara subsaribod to the Foragoing

ﬁrtlcias of !ncorpnratlan. and ac!umladgad to me Ehat thay euucuted

Mimial oo am .. ('_v..-*-‘;_j‘_‘.;:vl'-‘-\‘f"\cs—':';-:d&l'jl" e p : S ‘//?. e __,_,a . ‘
A el A /‘La-wu?’v L.
- lotary Publ!c in E!-t'ld far the Stote

{Szal) - of Californla
My Commission Expires April 5, 1968

LAUREE R. THOMPSON
NOTARY PUBLIC
LOS ANGELES COUNTY
CALIFORNIA

()




S

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
" 28
T 29
E)]
31

32

- Cat Poly " “dogg Unit Foundation, Inc.,
California . ste Polytechnic College,
Pomona, California 91766 Date

ATTACHMENT #4 TO FORM 1023
LTEM 10h
" BV-LANS
CAL POLY WELLOGS UNIT FOUNDATION, BHC,

ARTICLE §
Principzl Office

The pr!nclpa! office fur tha transactlon of the business of thls

‘ :orporaeicn Is heraby fixed and !ocatad at the Katlagg Unit of the Calif-

" ornia State Polytechnic Uollega.

ARTICLE §1
- Seal

The corporate seal shall consist of a circle, having at ies circum=
farsnce tho words, "CAL POLY ELLOGE URIT FBHHDA?IOH, §RG., CALIFORNMIA,"

and Inside the circio the date of the Incorporation of this corporatfon.

ARTICLE §11
Hombershia

.Thig vorporation shatl hava,no’memhers_othar than the parsons

‘*n?cpnst!tutingi!xsjﬁoard;affDlractors;?*The‘pgrsnns‘constttutlng'its"

Board of Dlvrectors shall, for the purpese of any statutory provision

O?’fﬂ!ﬁ of faw reiatfng to nanpraflt corporatlnns or oﬁhﬁrwise. o cakan

-,,_-,..{‘ N . P .

to be the mmbers oF thls cnrporatlon and shall e:-\nrcl 58 ail the rights

and powars of members thoreof,

-1
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tal Poly ¥~'logg Unit Foundation, Inc.,
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ATTACHMENT #3 TO FORH 1023
© ATEM 105
< URRTICLE 1Y

' eanéq, of Dirsctars
Ssotion 1, Nunbar of ﬂlrautorﬁ. ;
. The Bnard of ﬂ!rec org ghalt mnslst of thres (3) moabers unti?

. changed by amgndmenu to thasa.ay—Lawslar

here{nufter prav!dad

iSactinn 2. . Powars of Eirmct@rﬁ.
Al corporate quars of thls carporation shall be exerciyed by or

: uﬂdmr ths autharicy oF -and the busfness and affalrs of this carporation -

T shalt be controlled by, tha Board of Directars. Without limiting “the

" generality of the foregoing, the Seard of Directors shall have the
fullowing powers:
(a) Yo appoin: and rewove all the other offlcers, agents and
1“7:q§é!9yeas qfntﬁa'cprpqratiun.-prnscr!ba such puwar#ﬂungAdq:laél;wu
for them as may-ncEAha-lncanslétﬂnt with law, with the Articles
of incorporation or the By-Laws, FIn their cempensation, and may
require from them a securlty bond, ,
(5) To conduct, marage and control the affairg and busipass of
thls corporation, gnd to mike such rules and regulations therefor
_’pnt Inconsistant with Yaw, with ths Artlcles of Incerporation or
the By-Laws, as they may daemrbesh.
{<) ~To borrow money and lacur indehradnéss for tha purposes of

Lo thl‘s :orparat!on, -and o cause. :ﬂ be exacuted and dal lvered

,qthmrmfar, g1 tha corporate hamg’ by the Predldent and Secratary, -
all evldences of debt and sagurity therefeor,
{4} To suparviﬁg all officers, agents and employeas of this

corporatlon, -dnd see. that their dutles ara properlv performed,

Sectfon 3. Election and Term ofrﬁffice
The presanz Dlrectors of this corporation shall sarve untll the

termination of thelr employment with the Cotlege ar thelr death,
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- - ——--Cal Poly ¥ Vlogg Unlt Foundatlon, Inc.,
galifornia  ste Polytechnic Collegs,
Pomona, Callifornia 91766 BDate

ATTACHMENT #4 TO FORM 1023
ATEH 10b- '

razignation or removai. .

(S

Sectlon 14.‘- " Nagancies, _ 7 ‘
Akl ﬂ'l l‘&gtol‘ﬁ in additlan to the prasent number and those succegding

- the preaent di rectnrs shan ba minatad by the Pmsidmt a(‘ tha Board of

ﬂ}re:tars and elected hy @ majofl ty of tha mambers nf tha Bnard thnugh

o Iass than a qwrum. af thraa succ&sﬁlva nanlmn fnr a gl ven office

shal! ba rejectu:d by the Board; or If tho President shall for a perlad
of slx months efter a vacancy occurs fall, refuse or nagluct to cxhoust

bl rights to neminatey than the Board of Blracters shall proceed o

CET ,thtilvacancy." A vote of two~thirds of the Board of Directors shall

© bo nacassary’ to elect without the nonlnation of  the Pras)dent,

Sect!on 5. Votlng,

Em-.h membar of the Board ai" Plrectors shall have mua vote, Thera

- shall ba no _pmxy voting permitted for the transaction of any of tha

: business of this corporation.,

Sectlion &, Regular Maetings,

There shall be a regular meoting of the Board of Directors on the

third Monday of May each year,

Sgct?nn 7. Speclal Hoatings.

- Speclal muatlngs of the Board of niractnrs for any purpose or

purmes shatl.bo ecalled et -any timeiby the President or by a majoriey ® 70 |

- of the mgmbers of the Board,

,56“!‘35 8, Place of Meoetings. -
IR ST . PP Fhdbotartady N e

Regular mestings of the Board of Directors shall be held ag any
place within this State which has heen designeted from time to tlme by
resolution of the Board or by written consent of ail membars of the Board,

in the absence of such designation regular meetings shall he held at the
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the timg of ‘the moeting, - -

LAl FOLy P0G VNIt roundation, inc,,
Eallfornl, ite Polytechnic Collega,
T Pomona, Calirornta 91786 Date

ATTACHMENT #h V0 FORH 1023
1TEN 14
prlmipal afflca af i:hiv curporatien. Spar.lai meatings of the Hoard

my be hel:i a! thm' at a ylace 20" duslgnatad or 8t tha pr[mlpnl nﬂ’lce.

Section 9. flotlces, o

written mtim of tha tlrm.x and p!aw of both mguiar and spacisi

matlngs ahall ha daumred persml!y to eazh ﬂ!r@ctor or sant o each -

m mctar i:r; M” m' by tmmr fom of \aritwn cmmnlcatlm, addresved va

_him at his collega address, Such notlces 5hall be transwitied In such 2

manner that they be delivered at Yeast forty-alght (43) hours priov to

section 10, Quorusm,

A majority of the whole nudher of Directors shal! const!tute a

quorua for the transaction of hus!nass. Every act or decltsir.m of a

- presant, sade or dons vhem doly assmﬁ:isd, shail be velid as the act

of the Buord of Birecterss but a wajority of those present at tha time
and ploce of any ropular or spaclal masting, although less then 2 quorum,
aay adlourn the sama fram 2lme to time or frem day to day, without fur-
ther natlce, uncll 2 quorum shail attend, any business may ba trensacted
vhleh might have been transected at the meating had the same bosn held

tn tha day on wvhich the ssen was orlginally calied,

Sectlon:I1, -~ Rewoval of Ofrectors.

RO IR

Any Blvector of this corporation may bé removed ot any tima by 2~ 7"

two-thirds vote of the vhole mabar of Directsrs,

Sgotion 12. ‘ (‘.ompensatlnn.

Tha Directory of thls corporation shail sarve wighout canpensation,

except their actual expenses,

wlim
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Saction 5. Vica: Prasldcn;. .

. Lal roty ¥=ilogg unit Foundation, Inc.,
Callfarni ite Poiytechnle College,
i Pomona, Californias 9|766 Date

ATTACHMENT #% TO FoRA 1023
LTEH Job
ARTICLE, ¥

‘Sactien 1, .ﬂffic&ﬁs.

The officers of this cu‘rparatloﬂ zhail ba a Pres!:iant; Vice Fresle

‘,,f-;.?dent, Sa:rutary and Tre&surer,. and such athur off tears as the: Euard of .

h Mrea:tars may upﬁoin:‘.. : 'ﬂm of ﬂﬂe of %cmtarw?maumr may be vas‘ed

In eng person,

Sectum 2. - Electlun.. -

Tha anrd of Dlrentors sha!l elact aH ofﬂmrs of thls corporation

fur tmms af sma vaar, or untll thetr succassors e aiacted and qvuall- S

fiad, The annual electlon shall bo beld at tha regular mesting on the
third Hondoy of Mav.--:ﬁf '
Section. 3., - ‘Vacancles.

A vscaney In any office bacause of termlnotion of smployment wlth
the Collage, dani:h, mfslgnatlen, vemoval or othetwiss shall ba Filied

by the rmlnlng-mﬁnbeirs of thn Board of Ulrectors,

Sezticn b, Freald&nt. :
Subject to the c:sntm! of the Board of Directors, ths President

shall have gonaral, sumwlslm. divection snd control of the business

ond affalrs. of tm;_-,pqrpprg;;_on., Ho.shall presida at all meetings of

“tha Board:ef Dl fﬂ%@tdtéii} and “ghall hava'such other powers and dutles as”

way bo prascribed fmmf tima to tise by ths Bosrd of Dlractors.

In the abseaca or disabilley of the Presldent, the Yice President
shal! perform all the dutler of the Prasidant, and In zo ar;iting shatl
hsve all the powers of the Presldent. The Yice President shsll have

such othar powsrs and perform such other dutles as woy ba prescrlibed
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. dent, or by the Board of Directors.
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Ea} farnl. L folytachnlic Uoltleys,
Pomona, Eallivrnle 91780 Date

ant R el S S

.~
i, b

from tima to timm by ths Board of Blrectors.

Section. 6. Secrstary.,

- The Secretary shall keep & Fuil and complete record of the procesd-

©ings of the Board of Blroctors, shall heep the seal of this cqrpcmtten
j:i“imd aﬁix the sm ‘ta such aapars amd instruments 4s may b mqulrad In .
the r@gular mme af business, shall makm service of suth notlees as '

. may be nesessary or proper, shsll. supervisze ths keeping of the books of

this corporatlen and shall discharge such other dutles as pertein to the

- offige or g3 preseribad by the Bosrd of Directors. ia case of the absence
or dt'sab'ﬂity of the ﬁécrataw.' Qr' wis refusal or neglect to act, noticas =
eﬁay E&Ilgl?éﬁ'-m& servead by tha?msldaat, or by ‘the Vice President or by

©any parson thoreunto suthoriazed by the President or by the Vice Presi-!

- Bestion 7. - ' Treasurer,

' Tha Tressurer- shall supcwisa-' the Jopas!t of all funds of this
corparation in such bank or badks as may be designatad by the Board of ?
Plrectors. Such funds shall be pald out enly on the check of thls cor-

poration slgned as directad by the Board of Directors. Tha Tressurer

. shall have such other powsrs and perform such other dutles as may be

- preseribed from thes to time by the Board of Directors.

b ARTICLE W1

O A B I

saendaont of By-taws

Those By-Laws may Do anzaded or repeatsd aud pow By-Lows adopted by
tha vatalo? a ms]ority of the mmbers of the Soard of Directors at any
Blreciorst méfating, oxcopr that a Sy-Law fixing or changing the sumber
of Bivectors way ba adopted, amended or repealed only by the vote or

writton censent of two-thirds of tha members of the Board of Drectors.

i
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LAt 1Y Pl TOUL WY POUNUATEG, (1.,
Lallfernl ‘te Polytechnlc Collega,
Pemona, Calirornia §17646 Date

AT‘E'M'.E.[HERT #4 T FORM 1023
VTEN _I0b

§. tho undersigned, do bereby certify that | am the duly
alestad snd acting Secretary=Tressurer of the CAL POLY KELLOGG UINT
. FOUNDATION, INC,, a Californis mn@mflt carporation, and that the
forogoing By-Lows comprising 7 pages constitute the By-Laws of said

corpovation as duly adopted ot 2 musting of the Board of Divectors

| thoreof - duly held on - - Bosday, Rareh 7 ., 1966,

BN WITHESS WHMEREOF, 1 have herounmto subgsribed my nams and
affixed the seal of sald corporation thls 10¢h day
of March s 1966,

{Signed)

Cectt W, Jones
Secretary-Traasurst




Cal Poly Kel®
Callfarnta

ATTACHMENT #5 TO FORM 1023

1TEM 10c

CALIFORNIA STATE POLYTECHNIC COLLEGE FOUNDATION

CONSOLIDATED STATEMENT OF FINANCIAL COMNDITION

SAN LUIS OBISPO AHD KELLOGG-VOORHES

ASSETS
Current Assets:

Lash on Hand-Change Funds

tash In €hecking Account

ash in Savings Accounts

Security Deposits

Accounts Recelvable-Regular
Gov't.Agencles
El Patio

Less: Allowance for Doubtful Accounts

inventorles-Livestock
Feed
Materlal & Supplles

TOTAL CURRENT ASSETS

Flxed Assets:
Linen & oupply Complement
Unamortlzed Improvements
Equlpment
Less: Accrued Depreciation

TOTAL FIXED ASSETS

Assets Held In Trust:

Cash In Savings-War Memorial Fund
Bumphrey Fund
Estelle Fund
Erhart Fund

Cash in Checklng Acc't.~Mlsc. Trusts

Grants Recelvabla

On Deposit-United Student Ald Fund

TOTAL ASSETS HELD IN TRUST

Other Assets!

Travael Advances

Equity In Poultrymen®s Coop. Ass'n.
Prepaid Insurance

Prepald Expenses

Investment in Student Projects

On Deposit-tnlted Student Ald Fund
Work Orders

TOTAL OTHER ASSETS
TOTAL ASSETS

DINING HALL Equlpment Replacement Funds on
Deposit with College at 6-30-65 . . . . .

69,753.40
L8, 464,30
36,150.00

2,124.63

451,511,90
279,704 .02

$119,432.13

JURE 30,

§ 13,140.00 §

205,807.54
364,280.12
35.00

152.243.07
206,693.68
g2,854.12
154,588, 15

19,136.15
h2,999.35

171,807.88

3,703.51
L,gh3. 74
1,395.38
1,750,02
50,4356,83
8,600.00
2,100.00

175.53

L, 148,70

1,789.82

},753.19

29,260.95
5,000.00

21,5593.75

‘gg Unlt Feundation, inc.,
.te Polytechnlc College,
Pomona, Californla 91766 BDBate

1,189,652.68

233,943,358

72,974.43

63,721.95

1,560,292.L9



ATTACHMENT #5 TO F

LIABILITIES AMD WET WORTH

Current Llabilities:

Accounts Payable-Regular
Payroll Deductions
Accrued Taxes

Accruad Leave

TOTAL CURREHT LIABILETIES

Defarred Credits:

Prepatd House Rent
Prepaild Health Fees
Departmental Clearing Accounts

TOTAL DEFERRED CREDITS

Accountability for Trust Funds:

Presidentts Fund

War Memorial Fund

Bumphrey Fund

Estelle Fund

Erhart Fund

Unclaimed Checks Fund

Wi tbur May Fund
tnstructional Materials Fund
Brochure Funds

Restricted Grants

Hous ing Deposits
fnstructional Revolving Accounts
Lonferencs Clearing Accounts
Miscellaneous Trust Funds

TOTAL TRUST FUNDS

Special Reserves:

Dining Hall Reserve

tiational Sclience Foundation Reserve
‘Food Processing Reserve

‘Houslng Maintenance Reserve

State Share Reserve Account

State Share Reserve Projects
Heoalth Fund Reserve

Fublications Reserva

Cal Poly Housing Reserve

Keilogg Horse Show Reserve

Light Horsa Judging School Reserve

TOTAL SPECIAL RESERVES

Net Worth:

Surplus-Bining Hall
Housing
Ald to Instruction
Othar
Education Center

TOTAL HNET WORTH

TOTAL LIARILITIES AND NET WORTH

Ludi l"ul}’ !\l’.‘.‘-ﬂl_lk?‘:j‘_—_} Uiil b WU
California te Polytechnic
Pomona, Cal.rornia 91766 D

ORM 1023 Page 2

$194,542.60 &
21,739.19
22,513.92
13,840.36

210.00
L2.00
1 |336 -Ml—

2,726 .46
3,708.51
L 1% M
1,355.38
§,703.39
129.58
2,000.00
17,113.53
L57.70
29,324.30
740,00
L,134.85
1,535,143
3,061.91

12,761.25
L],.25
180,00
52,314.90
63,818.3%
118,652.00
32,110.26
9.47

35, 744 .66
10,800.83
Lok 73

2h9,777.20
166,226.01
,80,920.56
22,430, 1k
{13,158.10)

LA LR Y I R ILY N
College,
ate

252,636.07

1,683 .44

72,974.48

326,897.69

206,195.81
560,292.49



Cal Poly K~ 1ag Unit Foundation, lnc.,
California scate Polytechnic College,
Pomona, Callfornia 91766 Date

ATTACHMENT #5 TO FORM 1023 -

Page 3

CALIFORNIA STATE POLYTECHNIC COLLEGE FOUNDATION

STATEHENT OF FINANCIAL CONDITION
KELLOGG-VOORKIS wJUNE 30, 1965

ASSETS
Current Assets:

Cash on Hand-Change Funds $
Cash in Checking Account
Security Deposlits '

Accounts Receivable-Regular 37,148,05
Vet Hill 529.90
Less: Aliowance for Doubtful Accts. 300.00

inventeries-Livestock
Fead
Material and Supply

TOTAL CURRENT ASSETS

Fizrad Assets:
Supply Complemant
-:Unamortiéed improvemants
Equi pment ‘
Less: Allowance for Depreciation

TOTAL FIXED ASSETS

Qther Assets:
Cash for Restricted Grants & Trusts
Equity in Poultrymen®s Coop. Ass'n,
York Orders
Investwent in Student Projects

On Deposit-iUnited Student Ald Fund
TOTAL OTHER ASSETS
TOTAL ASSETS

$ 3,615.00
127,934.00
35.00

37,377.95
33,448.93

5,970.09
21,404 .27

5,466.61
10,691.49
140,703.79
80, 140,17

5,702.74

Ly, 58
8,741,149
17,404,113
2,000.00

Dining Hafl Equlpment Replacement Funds on Deposlt with College

229,785.24

77,227.72

3h,292.9k
341,305.90
62,101.90



Cal Poly v »g4 Unit Foundatlon, Ine.,
California state Polytechnlc College
Pomona, Callfornia 91766 Date

ATTACHMENT #5 TO FORM 1023 -~ Page &

LIZBILITIES
Current Liabliltles:
Accounts Payable 3 62,811.07 3%
Accounts Payable - 5.L.0, 46,209.31
Payroll Deductlons 400,05
Accrued Satary Taxes - Employers Share 2,462.17
TOTAL CURRENT LIABILITIES | 111,482.60

Trust Liabilitlies:

Mlscellansous Trust Funds 3,061,901
Unclaimed Checks and Funds 18.10
Rastrlcted Grants z,010.69
Instructional Revolving Funds | 612.04
TOTAL TRUST LIABILITIES | . §,702,7h

Speclial Reserves:

Ketlogg Horse Show Reserve 10,800.83 _
Light Horse Judging School Reserve Lok .73
Health Fund Reserve 18,536.31°
State Share Reserve Account 23,335.55
TOTAL SPECIAL RESERVES 53,137.42

tlet Worth:

Surplus - Dinling Hall 128,037 .43
~ Housing L1,457.72
-Ald to Instruction 12,354,99
~ Other ' 2,291.10
- Educational Center {(13,158,10)

TOTAL NET WORTH - 170,583, 14

TOTAL LIABILITIES AND NET WORTH 341,305,350



Cal Poly “'ogg Unit Foundation, lInc.,
Californie .ate Polytechnic College,
Pomona, California 91766 Date

ATTACHMENT #5 TO FORM 1023 - Page 5

CALIFORNIA STATE POLYTECHNIC COLLEGE BOCKSTORE
STATEMENT OF FINANCIAL CONDITION
KELLOGE-VOORHES + JUNE 30, 1965

ASSETS

Currant Assetss

Cash on Hand-Change Funds 1 4 Lop.go 8
fash in Checking Account 54,957.00
Cash in Savings Account 488.64
Accounts Receivable 5,847 .4
inventory-Merchandise 153,080.99
__— Store & Office Supplies . 686.94
TOTAL CURRENT ASSETS _ 215,460,598
Filxed Assets: -
Building 64,400.00
Less Allowance for Deprecistion 3,220,00
61,180.00
Furniture and Equipment - 32,884.61
Less Allowance for Depreciation 6,L4h5.67
26,438 .9h
TOTAL FIXED ASSETS 37,618.84

TUTAL ASSETS 303,079.92



Cal Po¥y-k_ ‘ogg Unit Foundation, Inc.,
California state Polytechnic Colliege,

Pomona, fLalifornia

ATTACHMENT #5 T0 FORM 1023 -~ Page 6

LIABYLITIES

Current Liabilities:
Accounis Payable
Payreil Deductions

Accrued Taxes-Salary-Excise-Sales
TOTAL CURRENT LIABILITIES
Trust Liabiiities:
Graduation Fee Accrual
TOTAL TRUST LIABILITIES
Long Term Liability:
Notes Payable
TOTAL LONG TERM LIABILITY

Het Worth:

Surplus

- TOTAL LIABILITIES AND NET WORTH

$§ 1,375.95
625.80
4,993.03

3,511.51

23,650.00

91766 Date

6,934.78

3,511.51

23,650.00

208,923.63

. 303,079.92



L

Cal Poly K- .jg Unit Foundation, lnc.,
Callfornia .cate Poiytechnic College,
Pomona, Californla 91766 DBate

ATTACHMENT #6 TO FORM 1022

|TEM 10d

Attached Is an operating statement covering all recelpts
and Jdishursemants for all Foundation operations on the
Kellogg-Yoorhis Campus of the California State Polytechnlic
Colliega for tne period of July 1, 1964 to June 30, 1965,

The last page Is an operating statement for the Collage
Bookstora, which presently is not a Foundation functlon,



INCOME
Sales - Meals
Sales - Snack Bar
Sales - Catering
Sales - Stafs

Sales - Vending

TOTAL INCOME
I : EXPENSE

: ; Food & Beverages

Salarjeg & Wages, Regular

Salarieg §& Wages, Student
Repair g Renewal

Laundry

TH—
,J ' Utilitieg
; Telephone
Supplies
7!!
‘ Insurance
Payroil Tazeg

Sales Tax

Depreciation

Transportation
Miacellaneous
Administration
Equipment Replacement

TOTAL EXPENSE

T

NET,PROFIT

DINIng HALL

KELLOGG CAMPUS

Y

$371,759.28
129,832,907
30,554, 63
23,654 .61
615.26

$556,415 .85

$249,177.97
155,643,9;
25,220.20
26,984 .24
. 3,593.54
2,767.35
248,75
16,958.57
150.84
15,268, 44
65.12
8,873.00
273.38
110.00
15,055.57
12,300, 00
$532,690.88

$ 23,724 .97
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BEEF DEPARTMENT
- KELLOGG CAMPUS |
INCOME
Sales ~ Livestock $40,559.91
Sales to Projects, Livestock 13,586.14
TOTAL INCOME 554,146,05
EXPENSE
Feed $18,689,04
Cost of Livestock Sold 32,987.80
Marketing Costs 183.68
™ Supplies 3.64
oL
) Veterinary 46.00
Miscelladeous +  8.00
Fees & Entries 58,50
Administration 1,200.00
TOTAL EXPENSE $53,176.66
Share of Student Projects $ 66.72
Livestock Inventory Gain 5,830.03
Loss on Student Projects {8,755.65)
NET LOSS $(1,889.51)

49
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i ] SHINE DEPARmzyp
1 KELLOGG cappyg
INCOME
Sales~Livestock $10,757.08
Sales - Misaellaneous 567.52
Sales o Projects - Faed 6,371.95
- i : Saleg pq Projects, Livestog) 6,721.25
’ T0TAL INCOME $24,417.80
1 EXPENSE
+ Feed $14,445-89
T COSt of Livestock go14 6,421.68
oo
‘ o Supplieg 33.90
j Veterinary 61117
Administration 2,220.00
ToTAL EXPENSE $23,202.64
Share of Student Projects 156,79
L1\e5¥ock Inventory Gain 517.39
Loss op Student Projeceg 3 (159.05)
NET PROFIT s 1,730.29



SWINE DEPARIMENT

KELLOGe CAMPUS

INCOuE
Sales—LiVestock $10,757.08
Sales - MiscellaneOus 567.52
Sales to Projects - Fead 6,371,95
Sales tq Projeats, Livestock 6,721.25
TOTAL INCOME $24,417.80
EXPENSE
Feed $14,445, 89
Cost of Livestock Sold 6,421.68
Supplies 53799
VEte%inary 61.17
Administration 2,220.00
TOTAL EXPENSE $23,202. 624
Share of Student Projecrs $  156.79
Livestock InVEntory Gain 517.39
Loss op Studen¢ Projects $ (159.05)
NET PROFIT $ 1,730.29

~50-



FEED MILL DEPARTMENT

KELLOGG CAMPUS

INCOME
Sale oi Products
Sale to Projects

TOTAL INCOME

EXPENSE
Salaries and Wages
Cost of Feed Sold

Inventory Gain or Lass

Repairs
- Supplies
Administration
TOTAL EXPENSE
NET PROFIT

-52=

$31,854.

11,372

$43,236

$ 1,832
38,992

127

92.

83
1,700

542,828

§ 407.

00

.33

.33

.39
.26

.85

70

.62
.00

.82

71



MEAT DEPARTMENT
Kellogg Campus
INGOME
Sales of Products
Sales - Miscellaneous

TOTAL INCOME

EXPENSE
Salaries & Wages
Products Purchased for Resale
Maintenance & Repairs
Telephone & Utilities
Supplies
.Depreciation
Laundry.
Travel
Insurance
Fees & Entries
Administration

TOTAL EXPENSE

NET PROFIT

-53a

$86,849
622

$87,471

5 9,523

69,984

572,

2,747

1,312

198.

20,

125

20,

2,400

586,906

$ 565

.23
.36

.29

23

.02

.15
.57
.28

04

30

.00

00

.00

.48

11



POULTRY DEPARTMENT

KELLOGG CAMPUS

INCOME
Sales of Products
Sales ~ Miscellaneous
Sales to Projects, Livestock
TOTAL INCOME
EXPENSE
Feed
Salaries & Wages
Cost of Livestock Sold
Repairs
Supplies
Administration

TOTAL EXPENSE

Share of Student Projects

Liveszack Inventory Gain

NET PROFIT

$1,813.

56
1,493

$3,363

$1,176

119,

1,663

131

285,

1,150.

$6,526

$1,587,

18.

$ 442

-54-

70

.32
.45

.47

A7

87

.00

.69

45

0o

.48

11

10

.20



|

INCOME

Sales - Crops

Saleg - Miscellanecus

TOTAL INCOME

Equipment Rental
Fertilizer
Utilitieg
Materiaj & Suppliesr
Depreciation
Miscellaneous
Insurapce

Fees ¢ Entrieg

Administration

TOTAL EXPENSE
Share of Student Projects

NET FRropry

s Insecticides,

AGRONOMY DEPARTMENT

KiLLogg CAMPUS

$8,045.13
650.69

$8,695.32

§ 497,77

187,20

and Herbicideg 829.9;
187.93
681.14
144,72
5.00
3.00
25.00
2,220.00

$4,791.68

$ 646,00

$4,550.14

=55
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FRUIT DEPARTMENT

KELLOGG CANPUS

INCoME

Sales - Fruir

ToTAL INCOME

EXPENSE

Salarjeg & Wages
Fertilizer, Insecticides 4 Berbicides
UtilitiES

Material & Supplies

Amortization oif ImprOVements

Miscellaneous

Administration

TOTAL EXPENSE
Share of Student Projects

NET PROpIT

-56-

$1,994 .54

$1,994, 54

$1,061.10
467.55
92.15
83.66
144,72
5.00
840.00

$2,694.18

$1,361.44

¥ 661.80
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VCORizs CAMP

INCOxE

Conference Fee
Conference Rent

Catering

Coffee Brealg & Sundrieg
Miscellanecus

Ver Hill Washers

T0TAL INCOME

EXPENSE
édministration
oy Assistant Directop
1 Clericai

l Clericay Assistance
y |

Payrol Taxes and Insursnce
Hiscellaneous

Depreciation

Administration

L Promoriog & Brochureg

« N

Custodial 5 Structures

Lifegrarg . Other
Custodiag Salarjes g Wageg
Opexa Cing Expense

]
e
3

e

Other Utilities
Msintenance

Salarjieg & Wages

Operating Expense

Washer & Dryer Meintenance
Psinting Cycle

Replacements

Miscellaneous Replacements

Catering

Meals
Coffee Breaks & Snacl s

ToTAL EXPENSE
NET PROFIT

LLEGE EDUCATION CENTER

$10,651.0¢
43,896.00
52,223 .99
5,175.1s
830.10
225,85

$113,012.00

$ 8,216.20
4,578.00
2,456.94

220,22
330.75
942,33
133.00
2,754.76
42,45
3,635,23
4, 800.00
1,061 .36

686,14
12,758 g9
3,169,892

4,000.00

6,375.95
1,128.31
17.99
359.79

1,778.61

47,176.30
2,081.77

$108,715.11
$ 4 202z an



HEALTH CENTER

KELLOGG CAMPUS

INGOME

Sales -~ Regular

TOTAL INCOME

EXFPENSE
Repairs
Supplies
Depreciation
Administration

TOTAL EXPENSE

-61-

$4,066

$4,066

3,161

383.

500.

$4,066

.30

.30

.70

G1

a9

00

.30



HEORSE SHOw

KELLOGG CAMPUS

INCOME
Regular 7 $ 7,457.75
Livestock 1,633.15
Miscellaneous | 927.98
TOTAL INCOYE $10,018.88
FXPENSE
Salzries & Wages $ 2,954.50
Cost of Livestock Sold 1,123 .54
Repairs | 944.73
o Supplies 709.05
h Deprecﬁatian 425.30
Miscellaneous 59,00
; Laundry 165;51
;' Travel 169,70
.j Insurance 452,59
} Fees & Entries 1,222.00
| Administzation ' | 1,800.00
Fublic Relations 20,80
TOTAL EXPENSE $10,047.12
NET LOSS $  (28.24)

-62~



ADMINISTRATION

KELLOGG CAMPUS

INCOME
Charges to Departments

TOTAL INCOME

EXPENSE
Salaries & Wages
PR Taxes & Health Insurance
Supplies
Loss on Bad Accounts
Insurance
Travel
Telephone
Depreciation
Miscellaneous
Public Relations
Overage & Shortage
Publicatioas
Prior Year Adjustment

TOTAL EXPENSE

63«

$36,451.

$36,451.

$25,881
2,071
1,222
90
2,403
1,332
115

1,298

20.
g17.
30.

870.

196

$36,451.

74

74

.89
.87
.88
.93
49
.93
.00

.58

10

17

75

.00

74



PUBLIC RELATIONS

KELLOGG CAMPUS

INCOME
Foundation Comtribution $ 917.17
El Patio Comntribution _ 917.16
TOTAL INCOME o $1,834.33
EXPENSE
Meals & Refreshments 51,163.90
Printing ' 82.03
Photography 145.87
Dues & Membership 170.10
Miscellaneous 272.43
TOTAL EXPENSE $1,834.33 )

-64-



REVERUE EOND HOUSING CONTRACT

RELLOGG CAMPUS

EXPHNSES

Salaries & Wanes

Housing Mzaager $ 4,302.00

Eead Residents 20,766.00

Student Assistants - Range A | 15,728.55

Student Asgistants - Range B 16,202.07

Clevical 5,148.00

Custodial 27,369.52

Office Supplies ' .60

'::} Travel 69.35
Iasurance 755.00

Payroll Taxes 6,424.92 -

Builcing Supplies 4,587.46w

Laundry & Bedding Supplies 7,834.92

Repair & Replacementg 1,600.32

TOTAL EXPEMDITURES $110,788.71

N CONTRACT IHCQUE $110,788.7L

~55-



OPERATING STATEMENT

MESCELLANEGUS FUNDS

Grants
and
Revolving Trust Student
Funds Funds Projects
incomea: : 5,711.26 . 16,698,.28 50,130.17
Expenses
Payroll & Payroll Taxes 355.27 5,435,566 3,396.40
Livestock 15,537.09
Supplies & Equipment 4,552.29 7:552.54 L,914.37
Faed . 2,045 43
Administracion
Charges - - . 500.00 - 5420.50 :
Other Expanses Lok, 39 924 .90 174.83
Student Proflis w L,064L,72
Total Expenses: 5,811,485 14,404 20 o 40,222.84
Balance: {100.69) 2,264.08 9,507.33

Mote: The above listed balances do not represent profit or loss
from operatfons but Indicate only transactions during the
fiscal period July 1, 1964-June 30, 1965. Balances In
accounts on July §, 1964 or July i, 1965 are not shown.
Student project Information does not show income received
for projects after July 1, 1965, but does show all axpenses
tncurred and financed by the Cal Poly Foundatlion for the
fiscal period.
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Callfornia “te Polytechnlc College,

Pomona, Cal _rnla 91766 Date
COLLEGE BOOKSTORE

KELLOGG CAMPLS

INCQME
. Sales . - 500,338.89
Interest and Other tncome 717.77

TOTAL IHEOME 501,055.66

COST oF GeoDs soLD

Beginning {nventory, 119,721 .44
July 1, 1964
Purchases 411,982.64
Total 531,704.08
Less Endlng inventory,
Jupe 30, 1965 153,050.99
COST OF GOODS SOLD ' ' o 378.623.09
EXPENSE: | | |
Salarles & Wages 39,976.35
Repalirs & Maintenance L6045
Utilities ' ~ L4B7.44
Telephone ' LL1 .89
Supplles ) 1,672.82
Insurance 776.74
Payroll Taxes 710.65
Depreciatlon L,898 .45
Advertlsing ‘ 2,015.72
Accountlng & Auditing 1,275.00
Interast 1,084 .50
Publlc Relatlions 1,088.40
Over & Short 101.49
Miscel laneous 244 .87
TOTAL EXPENSE 55,234.77

NET PROFIT $ 67,1958.80



Cal Poly‘*W“ogg Unit Foundation, lnc.,
Callforn & .tate Polytechnic Collage,
Pomona, €alifornla 91766 bpate

ATTACHMENT #7 7O FORM 1023

{TEM 10f

This corporatlon is being organized ard will be operated
solaly for the purpose of providing essential services

and faclllties which are an integral part of the educaticnal
program of the Californla State Polytechnlc College, Kellogg
Unit. Its activitles will include the operation and manage~-
ment of, or furnishing of research projects, workshops,
institutes, conferences, glfts, grants, echolarships, loan
funds, fellowships, beguests, trusts, travel study courses,
supplemental health servlces, Instructlonal materlals pro-
Jjects, foreign ald programs, student Instructionasl projects,
Arabian horse shows, food services, bookstores, housing:
servlces, college unions and/or student activity buildings,
student activity camps 2nd recreation areas.

All operations of this corporation will be under the direct
supervision and control of College admlnistrative personnei.

{See attachment #3 for description of each of above activlties
and/or functions)
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Cal Paly " 'ogg Unit Foundatlon, Inc.,
Callfornle  ite Polytechnic College,
Pomona, California 9l766 Date

ATTACHMENT 48 TO FORM 1023

ATEW 10k

All activities which a State College Foundation may engaga

In must be pursuant to suthority given In a lease agreement
between the Foundation {as lessee) and the State of Califor-
nia torough the Trustees of the California State follenes,
{See Education Code Section 24101 - ATTACHMENT #i2 - Page 2}.

The activities listed as:the “purposes" of thls Foundation
in ATTACHMENT #7 are specifically authorized by the Teases
made & part of this appllication as ATTACHMENT #11.

This attachment (#8) will include a reference to the specific.
lease (Including the pertinent paragraph) authorizling each
activity and such supplementary description of the activity

as appears appropriate,



Cal Poly ‘ ogg Unlt Foundation, Inc.,
California state Polytechnic College,
Pomona, Callfornia 91766 Date

L

ATTACHMERT #8 TO FORM 1023 - fage 2

{TEN 1oh

LEASE ©OVERING WORKSHOPS ,
INSTITUTES, GIFTS, EIC,

(SEE_ATTACHMENT #11 - PART 1)

T. RESEARCH PROJECTS. (EARAGRAPHS ¥V {1}, ¥ (4} and Vil)

The "guldelines" mentloned sbove provide as follows:

{ SR 0T RESEARSH ACTIVITY N RELATION TO OTHER AUTHORIZED FUNCTIONS
- OF THE COLLEGE :

R As a fundamental principle, each college should formulate
o controls for research actlvity carried on In facilities
furnished by the State of California in such manner as to
protect, maintain, and promote the excellence of other
authorized programs la which It js engaged .

The seme standards of excellence should be met in the ro-
search program of each college. Each state collegé has its

- own unlque combinatlon of staff, facllltles, and experieance,
and should conduct research In such a way as to make optlmum
use of [ts strengths in these areas,

Under thls princlple of formulating contrels for all research
activity carried on in college facilities, a research project
should not be accepted by a state college if lts acceptance
would require the services of & faculty member for whom a
qualified substltute could not be found, or if the performance
of the project would interfere materially with the normal use
of laboratory or classroom space furnished by the State for
the instructional program of the college.

. s, RESEARCH AND §NCOMPATISLE ACTIVITIES OF STATE COLLEGE PERSGHNEL
A further Important principle to be observed in establishing
centrols Is that no activity, Including research, engaged in
by & state college employee shall he "Inconslstent, [ncom-
- patible, or In conflict" with hls duties as a state employee.
pertt RS L cIDEL INES FOR ENGAGDHG IN RESEARCH

The procedures set forth below are not intended to be rigid
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Cal Poly ' 1gg Unlt Foundation, lnc.,
€alifornia Liate Polytechnic College,
Pomona, California 91766 fate

ATTACHMENT #C TO FORM 1023 - Page 3

STEM_10h

ruies. They are In the nature of gufdellnes which permlt
local college authoritles to eserclse Judgement In the ad-
ministration of research activity. The procedures permit
an orderly devalopment of the research function In relation
to the other éstablished programs of the college.

i

COMDITIONS UNDER WHICH FACULTY MEMBERS MAY ENGAGE 1N RESEARCH

A faculty member desiring to engage In research sponsored
by the college, on a released time basls or under contract
with an outslde agency, may qualify to do so provlded:

i. The research activity Is not In conflict with his
 teaching assignment.

2. The research activity does not constlitute an overload
which eiiceeds the equlvalent of one-guarter tlme, as
dafined in the guldellinas for extension activities.

3. A competent substitute Instructor can ba found for re-
- placement, when required, .

L, when a reduced teachlng asslignment Is requested, salary
for a substitute instructor shall be made avallable
through the regular State suppert budget or the $tate
shall be reimbursed for that portion of the salary of
the Instructor devoted to research, plus the Statels
normal contribution to the State Employes's Retirement
System and the cost of vacation and sick leave accumula-
ted for the perlod Involved.

5. Approval of the president of the college to engage in
the reseorch activity is sscured.
The College has davelopad some additlonal policies governing research:
CALIFORNIA STATE POLYTECHHIC COLLEGE

STATEMENT OF POLICIES FOR FACULTY RESEARCH ACTIVATIES

The primary application of research activitles and findings at Cal
Poly should be lmprovemeﬁFéeFfectlveness of undergraduate Instruction,



cal Poly - ogg Unit Foundation, inc.,
Callfornla »cate Polytechnlc Coilege,
Pomona, Callfornla 91766 Date

ATTACHMENT #38 TD FORM 1023 -~ Page &

ITEN 10h

and therefore, of student success and retention. Resesarch activities
to improve Instructlon should include concern with updating current
currlcula, or planning new curricula, to better serve the needs of
employers of €al Poly graduates. VWhere feasible, research activities
should assist in providing approprlate training and involvement of
undergraduate or graduate students. Faculty and staff members are
encouraged to engage In research projects that will strengthen the
Instructional program of the college. Research activitles should cone
tribute to the fund of knowledge of the technical flelds Involved, and/
or to the improvement of Instruction in all fields.

1. Research projects may Inciude the following types of sctivities:
comunl ty service research, Instltutional research, research In
state college graduate programs, and Indlvldual faculty research.

2. Research projects must be.compatible wlth appropriate rules and
regulations to the State of Callfernla, Trustees of the Callfornia
State Colleges, Office of the Chancellor, and Collegs administra-
tion,

3. Research actlvitles should increase the effectiveness of instruc-
tlonal asslgnments. Faculty members employed to tesch full-time
by the College are not permitted to reduce teaching load for re~
search projects, whether such projects are supported by the
College budget or by funds outside the College budget.

4, Faculty members employed full-time by the College during the
academlc year shall not undertake research projects for cxtra
compensation durlng the same perlod of more than the equlvalent
of 1/5th the full-time load. (See Handbook, 401.422 and 501.13.)

5. Compensation to a faculty member from a research project, when
authorlzed, shall be at no more than the same rate of fraction
of total annual salary earned for full-time College employment.
For Group A faculty, this means 1/9th the annual salary per wonth,
or 1/35th per week. Overtime pay for Group A faculty would be
at the rate of 1/175th annual salary per week., (For B-12 faculty
or 12-months staff members, the overtime rate of pay would be
1/240th annual salary per week for research work done outslde
the normal work period.) Group A faculty (Handbook, 501.1} may
engage In full-time research projects for not more than 15 weeks
In any one calendar year. -
6. Research projects should not Interfere wlth the normal use of
laboratory, classroom, or other space furnished by the State



cal Poly “='logg Unit Foundatlon, Inc.,
Californ:u .ate Polytechnic College,
Pomona, Catifornia ¢©1786 Date

ATTACHMENT #3 TO FORM 1023 - Page §

1TEM 10h

for the instructional program of the Eollsge.

7. Equipment of $25 or more In value purchased or given for re-
search projects carried on In College facllities will become
the property of the College or Coliege Foundation, unless
prohibited by the funding contract.

8. Research project requests, to be supported by the College budget
or other sources, should be prepared in accordance with estab-
Tished procedures, and must he reviewed at all appropriate fevels,
and approved by the Research Committee and the Dean of the follege,
Projects of an Interdisciplinary nature should be reviewsd by the
several subject areas involved.

9. Suitgble provision by the Research Committee at each campus
should be made for adequate records of all projects consldered,
the disposition of each, and perlodic reports made to the Dean
of the Coliege.

The 5tate College Administrative Manual provides for the appropriate
relatfonshlp between College Foundatlons and research activities:

Section 3640. Relation of College Foundations to Research
Activities.

The purpose of a foundation Is to promote and assist in
the development of the educatiecnal program and to apply
funds and properties coming under its jurisdiction toward
furthering the educational services, davelopment, mainten-
ance and operation of the college. Education Code Sectlon
258 reads as foilows:

The Director of Education may enter into agreements

with agencies of the Fedoral Government, county supor-
intendent of schools, county boards of education, any
school district, and state cellege foundatlons or other
auxillary organizations, including those established
pursuant to Sectlons 23603 to 23607, inclusive; Sec-

tions 23751 to 23803 inclusive; Sectlions 2405% to 2hi0h
Inclusive; Sectlons 24451 to 2hh55 inclusive; Sectlons 24581
and 24582; and Section 24601, for the performance of any



Cal Poiy‘h' ‘ogg Unit Foundation, inc.,
Callfornia state Polytechnic Lollege,
Pomona, Callfornia 91766 Date

ATTACHMENT #8 Y0 FORM 1023 - Page 6

ATEN 10h

sarvices for such agencles by any school or college under
the jurlsdiction of the Department of Education. All
moneys recelved under any such agrecment except recovery
of contrlbutions to the State Employees? Retirement Fund,
are heraby appropriated for the support of such school or
college in additlon to such other funds as may be appropri-
ated therefore to the Leglslature.

The Educatlon Code permlts foundatlons to contract with tha col-
leges for the use of personnel and/for facilltles to perform
services In connection with foundatlon projects, including
approved raesearch activities. The statement of Principles
Governing the Operatlon of Auxlllary Organlzatlons In the Call-

_ fornfa State Collegss, recognizes that certaln college actlvities
cannot be operated effectively and without undue difflculty under
-state budgetary, purchasing and other fiscal procedures and, there-
fore, provides that such activitles may be handled through founda-
tlons. Such activitles must, however, continue to be handled as

a part of the educatlonal program end coms under the control of
college and stats offlcers.

The above principles give recognition and status to foundations
and place them in-a position to manage the business and financial
affalrs for projects which are dIfflcult to handle through state
procedures. They indicate that foundations are now In a position
to manage and handle the financlal affalrs for projects which
cannot be processed through regular state procedures wlthout un-
due difficulty. Research activities fall In thls category.

Research activitles are experimental In nature. Flexibility is
essential. This can be achieved only where there is flexibility
in budgetary procedures and other fiscal controls. Research
activities cannot be handled through state procedures without
extreme dlfficulty and delays which may interfere with carrying
out the terms of the project.

Federal, state, local governments, and other agencies which
sponsor and finance research activities are fiexible in their
budget allocations and funds can generally be trensferred from
one catcgory to another and used for varlous purposes [f the
objective of the project is carrled out, The state budgetary
- and fiscal controls under which the colleges operate will not
permit such flexlbllity and a change In the approach to a re-
sgarch problem results In the need for budget revislons, addl-
tional state approvals, and addltlonal administrative and



Cal Pobw Kellogg Unit Foundatlen, tnc.,
Califol ‘tate Polytechnic Collegs,
Pemona, Carifornia 91766 Date

ATTACHMENT #3 TO FORM 1023 -~ Page 7
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clarical workload and delays. Flexibility can be maintalned,
transfers handled quickly, delays climinated, workload reduced
and the purposes and objectives of a project observed if re-
search activities are mapaged through a foundation.

At Section 3646 zppears the following:

Research projects financed by funds other than those derlved from
the state should Be managed and directad throush the state college
foundatlon and that when released time of faculty members is re-
quired, the tollege fourdatlon should be authurized to contract
with the college {stete) for the usc of cellege perscnne! on a
reimbursement basis under provlsions of Education Code Section 258,

The State Administrative Manual at Secticn 910 provides further recog- -
nition to the administration of recearch projacts by auxillary organ-
fzations:

The Legislature has authorized and appropriated funds to some
departments specifically to conduct research in connection

with the department's authorized functions and programs. Thase
departments administer grant funds through normal state financial
procedures,

Hany grents are made that invelve state employess, facilities,
and operating costs of state agencles and Institutions that

the Leglslative has not specifically authorized for the perfor-
mance of research and for which no appropriation of state funds
have been made for this purpose. Often such yrants sre accepted
and aiministered by "auxillary" organizations and corporatfions
formed by state employses of the agency or Institutlon involved.
The research s performed at the state institution or ayenny
using state facllities and often by or under thz direction of
state employees. It is probable that many of these grants are
awarded In recognition of the stata facility and state employ-

mznt of the persomnnel involived. oL :
P . )

WE DO NOT PLAN TO ENGAGE IN ARY RESEARCH ACTIVITIES HOR 1S IT ANTIC)~
PATED THAT ANY RESEARCH WILL BE CONDUCTED ON OUR BEWALF. WE 0o, HOW-
EVER, PLAN TO ADMINISTER RESEARCH PROJECTS OBTAINED BY FACULTY ARD
STAFF MEMBERS OF THE COLLEGE AND WHiCH WILL BE CONDUCTED BY THEM tu
THEIR INGIVIDUAL CARACITY,
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WOAKSHOPS, INSTITUTES AHD COMFERENCES . (PARACRAPHS IV (2) and vit)

Je GIFTS, GRANTS, SCHOLARSHIPS, LOAN FUNDS, FELLOWSHIPS, BEQUESTS
- AND_TRUSTS. iPARAGRAPHSﬁiU 3) and Viil ,

The Lalifornia Adminlstrative Code, Tlfle 5, Section 42300 provides:

Betarmination of Beneficial Mature of Gift and Acceptance,

{3} The Board of Trustees, pursuant to Education Code Section
21900 has determined that the following gifts, donations, or
bequests to the California State Colleges wili ald in Carry-
ing out the primary functions of the state colleges as speci-~
fled in Cducation Code Sectlon 22605, regardless of the date
of proffer and regardless of the amount, If meney, and regard-
less of the kind, if personal property other than money:

{1) Unconditlonal gifts of money.

-~ {2) Gifts of money granted upon a condition that It be
expended for the purchase of property described in
subparagraph {3} hereof or for personal services -
not to exceed $500. .

{3) Personal property other than an automobiie, truck,
or bus when ali of the following facts pertain to
the gift;

(A) The property Is not subject to any trust,
cendition, resarvation or restriction of
any kind,

(B) The property will not require more than 100
square feot of floor space for housing or the
construction of speclalized facilities,

{C} The property will not require amounis of state
funds for operation, repalr, or maintenance
_that ara unreasonable in relation to the item
received.

(D) The president having Jurisdiction of the state
colliege to which the gift, donation, or bequest



Cal Poly—<llogg Unlt Foundatlon, Inc,,
Callfarn._‘_ ate Polytechnic College,
Pomona, Catifornia 91766 pate
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is mede transmits to the foard nf Trustees
two coples of the notice of acceptance re-
quired by Section 4k230].

{b) The Board of Trustees, therefore, pursuant to Education

-~ Code Section 24000, accepts on behalf of, and In the name of
the State, any glft, donation or bequest described in sub-
section (3) which may hereafter be proffered.

{c} The Chancellor may refer any other gift, donation or be-
quest which may hereafter be proffered, to the Board of Frus-
tees for acceptance; or he may, on behalf of the Board of
Trustees, accept, on behalf of, and in the name of the State,
any such other gift, donation or bequest upon his datermina~
tion that the same wlll aid in carrying out the primary
functions of the state colleges as specified in Educatlion
Code Section 22606. The Chanceilor shall report to the
Board of Trustees all gifts acceptad by him on behalf of

the Board of Trustees, pursusnt to this subdivisjon.

{d) Each college shall report to the Board of Trustecs all
glfts recaived pursuant to this secticn.

.

On February 17, 1961 the following §ift acceptance procedure was
suggested by the President to the existing Foundation. and approved
by its Board of Directors:

Under the provisions of the Lease entitled "Lease of Property
for Auxlilary Organization Activities in the Fields of Re-
saarch Projects, Workshops, Institutes, and Conferences,
Adminlstration of Gifts and Trusts; and Travel Study Courses'
dated February 17, 1961, between the State and the Foundatlon,
authorizatlon Is given to the Foundation to accept gifts

under certaln conditions as sat forth in Paragraph Viif.
Paragraph Vill also requires that the President of the College
must glve prior asproval of the acceptance of gifts of personal
property and conditional gifts.

i wish to retain my authority of priorapproval of all gifes
that have a condition attached to them. Howaver, as my prior
approval of ail personal property glfts would be administra-
-tively impossible and too cumbersome of a procedure, § will
hereby give prior authorization of acceptance In these care-
fully timlted areas: '

1. Unconditional gifts of money.
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2. Gifts of breedlng stock of the same breedé now In the herds
and flocks providing that the gifts do not increase the herds
or flocks beyend the authorized size )imits.

3. Gifts of expendable supplies or materials to be used in the
Foundation program of supplementing the instructional, service,
or administrative program of the College when the value of any
ons gift of such supplies or materials does not exceed £500
and when the on-campus fleoor space necessary to house the gifts
is available and Is not in excess of 100 square feet and when
the acceptance of the property will not require unressonable
ampunts of monsy in relation te value and use for operation,
repair, or malntenance.

&. Unconditional personal property gifts, except cars, trucks, or
buses, when the on-campus floor space necessary to house the
gift is avallable and Is not. in excess of 100 square feet and
when the acceptance of the property will not require. unreason-
eble amounts of money in relation te value and use for opera=
tion, repaivr, or maintanznce.

All gifts of any nature and their disposition shall be reported to
the Foundation Manager upon receipt. The Foundation Mapager shall
report to the College President a summary of all gifts acceptad by
the Foundation on a periodic basis not less than semi-annually,

The responsibility of the Foundatlon Honager for the acceptance of
allowable gifts can be delegated by him to such collaege employees
as are agreed upon by the Foundation Board of Pirectors.

Un Hovember 18, 1583 the following change was made in the procedure:

ltem 1,
a. All gifts of cash are to be considered *conditional™,

b. Gifts of cash may be accepted with prior approval of the
Foundation Manager or the Assistant Foundation Hanager
subject that such funds will be held in suspense, an
frmediate report will be made by the Foundation Manager
to the President of the College on amount and conditions,
written or implied, with recommendations for approval or
otherwise, and a follow-up resolution accepting approved
gifts Is to be presented at the following Foundation Board

© of Directors meeting, = R -

This Foundation plans to continue the above gift acceptance procedure.
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SCHOLARSHIPS,

Kelther the College nor the Foundation awards or plans to award
scholarships. The College may, however, ask the Foundation to
administer scholarship funds contributed by private donors to
assist students with their educatlonal expenses.

LOAN FUNDS.

The predecessor of this Foundation has participated in supplylng
matching funds to support z student loan program under United
Student Ald Funds, lnc. 1t also has administered loan funds
contributed to the Collega by private donors. This Foundation
plans to continue this activity. :

TRAVEL STUDY COURSES. ({PARAGRAPHS i1V (4) and §X)

Ko programs of thls type have been developed at the Kellogg Unit
of the Colliegs to date.

SUPPLEMENTAL HEALTH SERVICES. _(PARAGRAPH IV (5) and X).

The only supplemental health service currently being administered
by the Foundation at the Kellogg Unit of the College Is the main-
tenance of a revolving fund for handling pharmaceutical supplies
for sale to students. Mo extenslon of Foundation activity iIn
this area is contempiated,

INSTRUCTIOMAL MATERIALS PROJECTS. (PARAGRAPHS IV (6) and X1}

The above actlvity has not been carried on at the Kellogg tnit of
the College to date; and no Immediate implementation of such a
program Is contemplated.

FOREIGN AID PROGRAMS. (PARAGRAPHS BV {7) and 3i1).

The above activity has not been carried on at the Kellogg Unit of
the College to date; but we contemplate undertaking such programs.

Cal Polxﬂﬁ~‘logg Unit Foundation, inc.,
falifornia .ate Polytechnic College,
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LEASE COVERING AGRICULTURAL
AKD OTHER ENSTRUCTIONAL PROJECTS
(SEE_ATTACHMENT #11 - PART 11)

. 3. STUBENT PROJECTS. (PARAGRAPHS IV (4)(a}-(d) and V).

9. KELLOGG HORSE SHOW, (PARAGRAPH {3) FOURTH ON PAGE 8).

The deed from the W. K. Kellogg Foundation by whlch the Kellogg
Unlt was glven to the State of California for the use of the
Californla State Polytechnic College contains the foliowlng
statement: '

~ Grantee also shall cause at least twenty-four {24) public
exhlbitlons of pure-brad Arablan horses to be conducted
on said property each year, to which the public wlll be
admitted elther wlthout payment of admlssion fees or If
admlssion fees ara charged, they shall be such as mot to
discourage public attendance and such as Grantee estlmates
will not exceed the cost of such exhibltlons.
At least three {3) of such publlc exhlbltlons wlll be held
in each of at least slx (6) months of each year, 'cost of
such exhibltlons® shal! Include all dlrect costs and all
costs Incident thereto and may Include among other things,
cost of tralnlng, care and upkeep of exhlbltion anlmals
and of promotlon and advertlslng of the exhlbltions.

The above required actlvity has been adminlstered through the
Foundation and thls Foundatlon plans to continue this functlon.
The present public admlssion fee schedule ls 50 cents for adults
and 25 cents for chlldren.

LEASE COVERING CAFETERIA
{SEE ATTACHMENT #11 - PART {t1)

10. FOOD. SERVICES. (PARAGRAPHS 1V and V).

The following resolution which applies to the operation of food
services was adopted by the Board of Trustees of the Callfornla
State Colleges on May 10, 1963:
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RESOLVED, by the Board of Trustees of the California State
Colleges that it is the policy of the Trustees that cafe-
terias and other food service operations on Stata College
campuses be open, and thelr services available, only to
students, faculty and staff and their bona flde guests,

and to persons particlipating in State College sponsored
functions such as meetings and conferences; and be it further

RESOLVED, that all such food service facilities be posted
to restrict thelr use In accordance with this resclutlon.

The cafeterla strictly adheres to the above policy.

LEASES COVERING BODK STORES
" (SEE_ATTACHMENT #11 « PART 1V)

BOOKSTORES. {PARAGRAPHS 1V and V),

There are two bookstore leases Included. One is a "Ground Leage
covering the rental of the land itself. The sacond is & facllity
lease permitting the use of the space within the building occupied
by the bookstore.

The bookstore is operated solely for the purpose of providing
services for the convenience of students, faculty and staff mem-
bers of the College. It sells textbooks, school supplies and
other educationally related materials. Mo rebates or patronage
dividends are pald to any Individual; and no part of the net esarn=-
Ings Inures to the benefit of any individual.

The following resolution which applies to the operation of student
stores was adopted by the Board of Trustees of the California State
Colleges on July 29, 1965:

RESOLVED, By the Board of Trustees of the Callfornia State
Colleges, that this Board hereby relterates and reaffirms

- the pollcy which has governed the operatlion of student
stores since thelr inception In the Callfornia State Colleges,
that they be open, and their services be avaliable, only to
students, faculty and staff of the college, and parsons parti-
cipating In State College sponsored functions such as mezatings
and conferences.

The bookstore strictly adheres to the above poiicy.
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HOUSING SERVICES. (SEE_ATTACHMENT #1} ~ PART v}

Tha Foundation at the ¥ellogy Unit of the Caiifornia State
Polytechnic €ollege contracts with the State of Callfornia
to supply certaln supervisory personnel and the performance
of certaln custodial and malntenance services for the on-
campus residence hall pregram. This Foundation intends to
contlnue to serve this function for the Collega,

LOLLEGE DNJONS AND/OR STURENT ACTIVITIES BUILDINGS,
STUDENT ACTIVITY CAMPS AND RECREATION AREAS.

Tie "net earnings' section of the Cafeterla Leasa {SEE ATTACH-
MENT #11 - pART F10 = PARAGRAPH X1l (4) provides:

Third, at the end of each fiscal year and upon completion
of audit, surplus funds, excepting those nceded to meet
current obligations, to maintain approved reserves, and
to provide working capital, will by resolution of the
LESSEE, be deposited in Resarve Accounts for purposes of
mgeting operating losses, aiding in the construction and
equipping of new food service facilities, operating and
maintalning of Colleqe Unions and/or Student Activities -
bufldinas, and providing, malntsinine and operating
student activity camps and recreation areas. {emphasis
added) .

The "net earnings" secticn of the Bookstore Lease (gﬁﬁ ATTACH-
HENT #11 « PART 1Y - PARAGRAPH Xit (4) provides:

Third, at the end of each fiscal year and upon completion
of audit, surplus funds, excepting those needed to maet
current obligations and to maintain approvad reserves and
working capital, will, by resolution of the LESSEE, be de-
posited in Reserve Accounts for purposes of aiding in the
constructlon and equipping of new college stores, the con-
struction and eguipning of College Unlons and/ar Student
Actlvities bulidings, and for the operation and malntenance
éﬁ such facilities. ({emphasis added). The Reserve Atcounts
will be administered as authorized by the LESSEE's Board
-of Directors,

The Kellogg Unit of the Callege”is curraently in the process of
planning a Lollege Union and related student actlvity centers.
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The leases included as ATTACHMENT #11'include restrictions
on the use of funds accumulated through the operation ard
management of, or the furnishing of the activities and
functions listed In ATTACHMENT #7 as amplified by ATTACH-
HMENT #8.

The lease covering research, workshops, institutes, glifts,
etc., (ATTACHMENT #11 - PART 1) provides for the use of
net earnings in Paragraph XViil (&). , .

The lease covering agricultural and other instructional
projects {ATTACHMENT #11 - PART 11) providas for two special
reserves In Paragraph X1V (3) THIRD and FOURTH.

The Iease covering cafeterias, etc., {SEE ATTACHMENT &1} -

PART(III) provides for the use of net earnings in Paragraph
X4 (). )

The lease covering bookstores, etc., (SEE ATTACHMERT #11 -

FART(!?} provides for the use of net earnings In Paragraph
Xit {b),
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CAL POLY KELLOGG UNIT FOUNDATION, INC.

AGREEMENT AND LEASE

This agreement and lease made and entered into this Day of ,
19, by and between the State of California, through its duly qualified and actin
Chancellor of the California State Colleges, with the approval of the Departments
of General Services and Finance, hereinafter called the "STATE" and the Cal Poly
Kellogg Unit Foundation, Inc., hereinafter called the "LESSEE", a non-profit organ-
ization composed of members of the faculty or students or both of the California
State Folytechnic College, hereinafter called the “COLLEGE". :

WITNESSETH:

I. FINDINGS
The Chancellor of the California State Colleges hereby finds that:

(1} The purposes for which the property described herein is to be used under
this lease are related to the activities of the COLLEGE, or to the activities or
organizations of students or activities or organizations of members of the faculty
thereof, ‘

(2) Administration by the LESSEE of the functions and activities described
herein, instead of administration by the STATE through State procedures, is deemed
to be more effective in accomplishing these functions and activities than would be
possiblz under the usual governmental budgetary, purchasing and other fiscal
procedures, !

II. PROPERTY LEASED

Pursuant to the provisions of Education Code Section 24101, and in accordance
with Section 42400 to 42601 inclusive of Title V, California Administrative Code,
the STA?E, for and in consideration of the agreements of the LESSEE hereinafter
expressed, hereby leases to the LESSEE, and the LESSEE hires from the STATE, those
certain premises together with appurtenances, rights, privilepes, and easements
thereunt.o belonging or appertaining, on the campus of the COLLEGE located in or
near the City of Pomona, State of California, known as Kellogg Unit, and on the
campus of the COLLEGE located about six miles from the City of Pomona, State of
California, known as the Voorhis Unit, and more specifically described as follows:

The land, buildings, appurtenances, improvements and personal
properties making up and comprising the California State Poly-
technic College, Kellogg~Voorhis.

SUBJECT, HOWEVER, TO:

(a) Any presently existing leases, and
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(b) The use of the property for civil defense purposes in the
event of a state or national emergency, and

{(c) Prior need of college facilities to meet the demands of the
educational objectives and program of the COLLEGE, and

SUBJECT TO THE CONDITIONS THAT:

1f the need for additional property, not hitherto specliled, to
provide services and functions included in this lease is determined
by the President and any such determination states that the property
is avallable and such use will not interfere with the educational
objectives and program of the COLLEGE, this lease may be amended by
the LESSEE and the Chancellor of the State Colleges to include such
property of the CQLLEGE,

AND
The right to the use of any property included in this lease shall

cease upon written notice by the President to the LESSEE that the
property is needed for the exclusive use of the COLLEGE or the STATE.

IT11. TERM OF LEASE
This lease is for the term beginning on the day of R

19 » @énd ending on the day of , 19 y unless sooner terminated
as hereinafter provided.

IV. USE OF PREMISES

;Thg property herein leased may be sgeparately or jointly, as determined by the
Presidert, occupled, operated, and used by the COLLEGE and LESSEE.

The LESSEE may occupy, operate and use the leased property only in connection
with the following functions and activities in accordance with the terms of this
agreement and only when such activities and functions come within the terms of
. Education Code Section 24101:

(1) Conducting research projects financed by funds other than STATE funds and
approved by the state college president acting under guidelines and policies which
have been or may be adopted by the Trustees of the Californla State Colleges and
the Chancellor of the California State Colleges, }

(2) With the prior written approval of the president of the CCOLLEGE:

(a) conducting workshops, institutes and conferences for which
no academic credit is given by the COLLEGE.

(b) Making arrangements for workshops, institutes, and conferences
for which credit is given by the COLLEGE in those instances
where state fiscal procedures cannot be employed without undue
difficulty.

March, 1966
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(3) Administering gifts made to the LESSEE and trusts of which LESSEE is

- trustee,

(4) Performing services in connection with travel study courses.
(5; Performing services in connection with health center activities.

(6} Developing and distributing instructional materials for vocational
education.

(7) Conducting foriegn country training projects both on and off-campus
financec by funds other than STATE funds and approved by the president of the
COLLEGE and the Chancellor of the California State Colleges.

(8) The LESSEE shall use the leased property only for those functions and
activitjes that are consistent with the Guidelines and Policies which have been or

may hereafter be adopted by the Trustees of the California State Colleges and the
Chancellor of the California State Colleges.

(9) Operations of the LESSEE under this lease shall be integrated with
COLLEGE operations and shall be under the general supervision of the COLLEGE
officials. Such supervision shall be provided without cost to the LESSEE,

V. RENTAL
[ The LESSEE agrees to pay as rental hereunder the total sum of $1.00 per mon th,
payable in advance. The Chancellor of the California State Colleges hereby finds
such rental to be reasonable in view of the benefits received by the STATE and the
COLLEGE indicated hereunder.

(1) The primary function of the California State Colleges 1s the transmission
of knowladge. The achievement of this objective requires that certain supportive
and educational functions surround this central function. Some of these education-
al activities and functions are instructional projects, student governed activities,
workshops and institutes, gifts, grants and scholarships and research projects;

(2) Research grants and contracts involving both students and faculty are
directly and inherently related to overcoming ignorance which is the chief task
of education. Students become skilled in the research techniques and approaches
they will need on their jobs after graduation or in advancing to higher academic
degrees. Research by faculty members keeps them intellectually alive, brings
fresh ney materials and examples to their classes and through enhancing the
reputation of the institution, attracts strong new faculty and studeats;

(3) Consistent with the terms of this agreement, local campus control of

projects; purchasing, personnel, and merchandising provides a flexible method to
meet the needs of the college; and
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(4) Auxiliary management of research projects financed by other than state
* funds, workshops and institutes and other such education supportive activities
consistént with the terms of this agreement affords the state with a controlled
but flexible method of providing and operating supportive activities. Soundly
developed guidelines, clear cut local administrative responsibilities through
auxiliary organizations and fiscal post audit and policy review will provide the
maximum enhancement of the educational programs together with financial responsi-
bility, ) v

VI. CONFORMANCE WITH STATE LAW, RULES, REGULATIONS AND POLICIES

In the conduct, administration and performance of the functions and activities
described in Paragraph IV, LESSEE shall at all times conform to:

(1) All applicable regulations of the Trustees of the California State
Colleges and the Chancellor of the California State Colleges.

(2) All "Guidelines" and policies which have been or may hereafter be adopted
by the Trustees of the California State Colleges or the Chancellor of the Califor-
nia State Colleges relating to such functions and activities,

During the term of this lease, the LESSEE shall conform to COLLEGE policy with
respect ‘to the activities and functions described herein. In order to insure such
conformity, the president of the COLLEGE or his representative shall be a member
of the governing body of the LESSEE during the term hereof. |

Violation of this section shall make the LESSEE subject to thé CESSATION pro-
vision of Article XV, Section (5), paragraph (b) of this lease, unless corrections
of violations are made within thirty (30) days of written notice from the Chancel-
lor of the California State Colleges. Exercise of this provision shall not fore-
close any other legal remedy of the Trustees of the California State Colleges,

VII. SPECIFIC PROVISIONS RELATING TO RESEARCH
PROJECTS AND INSTITUTES, WORKSHOPS AND CONTERENCES

COLLEGE facilities may be used for research projects and for institutes, work-
shops and conferences only when such use does not interfere with the instructional
program of the COLLEGE.

VIII. SPECIFIC PROVISIONS RELATING TO
THE ADMINISTRATION OF GIFTS AND TRUSTS
The LESSEE may accept and administer such glftd, prants, scholarships, loan

funds, fellowships, and bequests which the auxiliary organization may determine by
resolution are:
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(1) Consistent with the policies and welfare of the COLLEGE as determined

- by the president acting in accordance with “guidelines" established by the Trustees
of the California State Colleges and the Chancellor of the California State
Colleges.

and

(2) Of aid to the LESSEE in supplementing the instruction, service or adminis-
trative programs of the COLLEGE but which will not place undue burden or obligation
upon the STATE.

Except that in the instance of acceptance of any gift which is conditional in
its terms, or gifts of personal property to be utilized on the COLLEGE campus,
prior approval of the COLLEGE president and the Chancellor of the California State
Colleges chall be obtained.

LESSEE's records shall reflect the acceptance and dispositions of gifts and
trusts, -and compliance with the terms of trust instruments.

IX. SPECIFIC PROVISIONS RELATING TO
TRAVEL STUDY COURSES

The LESSEE may, with the prior written approval of the president of the
COLLEGE, perform the following services in connection with authorized travel study
courses:

(1) Collect from participants in a travel study course costs of travel, meals,
accomnmodations, insurance and other costs authorized by the president or his repre-
sentative, except that the collection of STATE fees shall be handled in accordance
with established STATE procedures.

X. SPECIFIC PROVISIONS RELATING TO HEALTH SERVICES

The LESSEE may, with prior written approval of the president of the COLLEGE,
perform the following services in connection with health services:

(1) Supplement Health Center services provided students by the COLLEGE
through the collection of student fees. The provisions of staff, supplies and
equipment to augment COLLEGE health services shall have prior approval of the
Chancellor of the California State Colleges, '

XI. SPECIFIC PROVISIONS RELATING TO VOCATIONAL EDUCATION
INSTRUCTIONAL MATERIALS

The LESSEE may, with prior written approval of the president of the COLLEGE,
develop, distribute and market vocatiomal education instructional materials
through the use of COLLEGE facilities only when such use does not interfere with
the instructional program of the COLLECE.
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XII. SPECIFIC PROVISIONS RELATING TO FOREIGN AID PROGRAMS

The LESSEE wmay, with prior written approval of the president of the COLLEGE
and the Chancellor of the California State Colleges, enter into contracts with
agencies of the government of the United States of America, private agencies,
foreign governments, and foundations or similar entities for purposes of conducting
overseas programs, participant programs, special training programs, surveys and
studies, workshops, seminars and other similar activities.

XIII. SIGNS, FIXTURES AND EQUIPMENT

During the term of the lease, the LESSEE shall have the right to place and
attach fixtures, signs and equipment in and upon the leased property. The number,
size anc¢ location of signs is subject, however, to prior written approval of the
presiderit of the COLLEGE or his designated representative. Fixtures, signs and
equipment so erected, placed or attached by the LESSEE shall be and remain the
property of the LESSEE and may be removed therefrom by the LESSEE prior to the
termination of this lease.

XIV. ALTERATIONS

The leased premises shall not be altered or changed in any manner or respect
without the written consent of the president of the COLLEGE, and changes that may
be authcrized shall be made under the direction of the presidnet of the COLLEGE
and at the expense of the LESSEE, Permanent alterations shall have prior approval
of the Chancellor of the California State Colleges.

XV. RIGHT OF ENTRY

It is understood end agreed that at any time, the STATE and its agents shall
have the right to enter the leased premises or any part thereof for the purpose of
examination or supervision.

‘WvI. CHARGES FOR SERVICES PROVIDED BY THE STATE

{ The LESSEE shall reimburse the STATE for expenditures incurred by the STATE
as a result of activities of the LESSEE under the terms of this agreement. This
reimbursement shall include, but not be limited to utility costs, custodial ser-
vices, maintenance cost and supplies. Said reimbursement shall be computed on a
simple but equitable basis, pursuant to the provisions of the State Administrative
Manual, Section 8755. The business manager with the approval of the COLLEGE
president shall.determine and specify such costs and the amount thereof and reim-
bursement shall be made by LESSEE within 30 days of receipt of a notice of such
determination. '
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XVII. CARE, MAINTENANCE AND REPAIR

Care, maintenance and repair of the leased property shall he provided as
follows:

(1> Care and Maintenance - the LESSEE agrees that it will keep and
maintain the leased property in a clean and orderly condition and
shall, at its own expense, at reasonably frequent intervals, and
in a lawful manner, dispose of all waste from the leased property.

XVIII. MISCELLANEQUS PROVISIONS

The following provisions are included in ordér to carry out the provisions of
Sections 42400 and 42601, inclusive, of Title V, California Adwinistrarive Code:

(1) Expenditures for Public Relations

With respect to expenditures for public relations or other purposes
which would serve to augment STATE appropriations for operation of the
COLLEGE, LESSEE may expend funds in such amount and for such purposes as
are approved by LESSEE's governing body. The LESSEE shall file with the
Chancellor of the California State Colleges a statement of the LESSEE's
policy on accumulation and use of public relations funds. The statement
will include the policy and procedure on solicitation of funds, source
of funds, purposes for which the funds will be used, allowable expenditures
and procedures of control.

(2) Expenditures Aupmenting State Appropriations

The use of auxiliary organization funds to aupgment State appropria-
tions for the operation of the COLLEGE shall have prior approval of the
Chancellor of the California State Colleges when such are used to purchase

equipment or provide services previously denied in principle by the STATE
through normal State procedures.

(3) Allowable Expenditures

Normal operating expenditures.

Travel reimbursement at STATE rates.

Equipment not furnished by STATE but used in the function.

Salary and wages.

Administrative costs including expenditures for public relations.

(4) Net Earnings

The LESSEE's net earnings and residusl amounts derived from the use of
the leased premises or from administration of the functions and activities
described herein shall be applied as follows:
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First, to the payment of any amount due upon any obligation incurred
by the LESSEE.

Second, for the establishment by the LESSEE of equipment and main-
tenance reserves and working capital in such amounts as shall be deemed
necessary by the LESSEE's Board of Directors to insure fulfillment by
LESSEE of this agreement.

Third, to any other purpose specified in the Articles of Incorporation
of .the LESSEE and authorized by resolution of LESSEE's Board of Directors or
officers. }

(5) Disposition of Assets

(a) Dissolution - The LESSEE's Articles of Incorporation provide
that upon dissolution of the corporation net assets other than
trust funds shall be distributed to one or more non-profit cor-
porations organized and operated for the benefit of the Califor-
nia State Polytechnie College at San Luis Obispo, California, or
the students or the students and faculty at that college, such
corporation or corporations to be selected by the Board of Direc-
tors of this corporation. LESSEE aprees that during the term of
this lease it will not change that part of the Articles of Incor-
poration which relates to disposition of net assets upon dissolu-
tion, except with the written approval of the Chancellor. In the
event the LESSEE should, without the required approval, change its
Articles of Incorporation to make other disposition of the net
assets, this lease and agreement shall terminate as-of the day
immediately preceding the day such amendment becomes effective,
and all such assets other than funds held in trust shall be and
become the property of the STATE. '

(b) Cessation ~ Upon cessation of operations of the LESSEE
under this lease, unless the lease 1s extended or renewed, the
net assets of the LESSEE resulting or arising from this lease
shall either be transferred to the STATE or used by the LESSEE
at the option of the Chancellor for such purposes as the Presi-
dent of the State COLLEGE, with the approval of the Chancellor
of the California State Colleges shall direct.

(6) Records

LESSEE shall maintain adequate records and shall submit to the COLLEGE
and ‘the STATE periodic reports as required showing the operations and finan-
cial status of LESSEE. The records and reports shall cover all activities
of the LESSEE whether pursuant to this lease or otherwise.

(7) Audits
The LESSEE 1s subject to the provisions of Education Code Section 24054
and Section 42404 of Title V, of the California Administrative Code. In

accordance with these provisions:
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(a) The LESSEE may elect or contract with either an independent
public accountant or the Department of Finance for audits at the
expense of the LESSEE. The examination shall meet standards
developed by the Department of Finance with the cooperation of
the Chancellor of the California State Colleges; and such exami~
nations will be made not less than every two years. The reports
on such examinations will be furnished to the Chancellor of the
California State Colleges.

(b) All records of the LESSEE shall be open to examination by
the Chancellor of the California State Colleges and the State
Department of Finance.

XIX. INSURANCE, INDEMNIFICATION AND RESTORATION

(1) The LESSEE shall maintain in force during the term of this lease and
all extensions thereof public liability and property damage insurance and products
liability insurance in the sum of One Hundred Thousand Dollars ($100,000.00) for
injury to or death of any one person for each occurrence, in the sum of Three
Hundred Thousand Dollars ($300,000.00) for injury to or death of more than one
person for each occurrence, and in the sum of Fifty Thousand Dollars ($50,000.00)
for damages to property and products damage for each occurrence. This policy or
policies of liability insurance shall contain the following special endorsement:

"Thz State of California, California State Colleges, Board of Trustees,

and all of its other departments, boards and commissions and its officers,
employees and agents, are hereby declared to be additional insureds under
the terms of this policy, both as to the activities of the LESSEE and as to
the activities of the State, California State Colleges, Board of Trustees,
all of its other departments, boards and commissions and its officers,
employees and agents within the demised premises and all access thereto.”

"This insurance policy will not be cancelled without thirty (30) days prior
wricten notice to said California State Colleges, Board of Trustees. The
State of California is not liable for the payoment of premiums or azssess-
ments on this policy."

No cancellation provision in any insurance policy shall be construed in
derogation of the continuous duty of LESSEE to furnish insurance during the term
of this lease. Said policy or policies shall be inderwritten to the satisfaction
of the STATE. A complete and signed certified copy of the policy shall be sub-
mitted to the STATE concurrently with the execution of the lease. At least
thirty (30) days prior to the expiration of any such policy, a signed certified
copy of the policy showing that such insurance coverage has been remewed or
extended shall be filed with the STATE.
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(2) The LESSEE agrees to indemnify and save harmless the STATE, its
officers, agents, and employees, from any and all loss, damage, or liability that
may be $uffered or dIncurred by the STATE, its officers, agents, and employees,
caused by, arising out of, or in any way connected with, the use of the leased
premises herein described by the LESSEE.

(3} Upon termination of this lease, STATE shall have the option to require
LESSEE, at his own expense and risk, to restore the demised premises as nearly
as possible to the condition existing prior to the execution of the lease. But,
if the LESSEE shall fail to do so within 90 days after STATE exercises said option,
STATE mdy restore the property at the risk of LESSEE, and all costs and expense
of such removal or restoration shall be paid by LESSEE upon demand of STATE.
STATE stiall have the right to exercise this option within 30 days after the expira-~
tion of ‘this lease, but not thereafter.

XX. NONASSIGNABILITY

This lease is not assignable by the LESSEE either in whole or in part, nor
shall the LESSEE sublet the leased premises or any part thereof without written
permission of the Chancellor of the California State Colleges.

XXI. HOTICES

All notices herein required to be given, or which may be given by either
party to the other, shall be deemed to have been fully piven when made in
writing and deposited in the United States mail, certified and postage prepaid,

and addressed as herein provided.

Notice to the LESSEE shall be addressed . Notice to the STATE shall be

as follows: addressed to:

Cal Poly Kellogg Unit Foundatiom, Inc. Trustees of the California State
California State Polytechnic College Colleges 5670 Wilshire Boulevard
Pomona, California Los Angeles, Califormia 90036

Notice to the President shall be
addressed as follows:

California State Polytechnic College
Pomona, Zalifernia
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IN: WITNESS WHEREOF, this indenture has been executed in quadruplicate by

the parties hereto as of the date first

ATTEST:

Business§ Manager

APPROVED:

Presiderit, California State Poly-~
technic ‘College

above written,

STATE OF CALIFORNIA

By,

Chancellor, California State Colleges

LESSEE:

Cal Poly Kellogg Unit Foundation, Inc.

Secretary
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CAL POLY KELLOGG UNIT FOUNDATION, INC,

AGREEMENT AND LEASE

This lease made and entered into this of , 19 , by and
between the State of California, through its duly qualified and acting Chancellor of
the California State Colleges, with the approval of the Department of Finance, here-
inafter called the "STATE" and the Cal Poly Kellogg Unit Foundation, Inc., hereinafter
called the "LESSEE'", a nonprofit organization composed of members of the faculty or
students or both of California State Polytechnic College, hereinafter called the
""COLLEGE.

WITNESSETH:

I. TFINDINGS
The Chancellor of the California State Colleges hereby finds that:

(1)} The purposes for which the property described herein is to be used under
this lease are related to the activities of the COLLEGE, or to the activities or
organizatfons of students or activities or organizations of members of the faculty
thereof.

{2) Administration by the LESSEE of the functions and activities described
herein, instead of administration by the STATE through State procedures, is deemed
to be more effective in accomplishing these functions and activities than would be
possible under the usual govermmental budgetary, purchasing and other fiscal
procedures, -

I1. PROPERTY LEASED

Pursuant to the provisions of Education Code Section 24101, and in accordance
with Section 42400 to 42601 inclusive of Title 5, California Administrative Code,
the STATE, for and in consideration of the agreements of the LESSEE hereinafter
expressed; hereby leases to the LESSEE, and the LESSEE hires from the STATE, those
certain premises together with appurtenances, rights, privileges, and easements
thereunto belonging or appertaining, on the campus of the COLLEGE located about
8ix miles from the City of Pomona, County of Los Angeles, State of California,
known as the Voorhis Unit, and the Campus located immediately north and west of
the City of Pomona, County of Los Angeles, State of California, known as the
Kellogg Unit, and more specifically described as follows:

The land, buildings, appurtenances, improvements and personal properties
making up and comprising the California State Polytechnic College.

SUBJECT; HOWEVER, TO:

(a) Any presently existing leases, and
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(b) The use of the property for civil defense purposes in the event of 3
§tate or national emergency, and

(c) Prior need of college facilities to meet the demands of the educational
objectives and program of the COLLEGE, and

SUBJECT J0 THE CONDITIONS THAT:

If the need for additional property, not hitherto specified, to provide ser-
vices and functions included in this lease 1s determined by the President
and' any such determination Btates that the property is available and such
use will not interfere with the educational objectives and program of the
COLLEGE, this lease may be amended by the LESSEE and the Chancellor of the
State Colleges to include such property of the COLLEGE,

and

The right to the use of any property included in this lease shall cease
upon written notice by the President to the LESSEE that the property 1is
neecled for the exclusive use of the COLLEGE or the STATE.

I1I. TERM OF LEASE

This lease is for the term beginning on the day of >
19 » and ending on the day of » 19 » unless soconer termin-
ated as hereinafter provided,

IV. USE OF PREMISES

(1) "The property heredn leased may be separately or jointly, as determined by
the President, occupied, operated, and used by the COLLEGE and the LESSEE.

(2) The LESSEE shall use the leased property only for those functions and
activities that are consistent with the Guidelines and Policies which have been or
may hereafter he adopted by the Trustees of the California State Colleges and the
Chancellor of the California State Colleges.

(3) Operations of the LESSEE under this lease shall be integrated with COLLEGE
operations and shall be under the general supervision of the COLLEGE officials.
Such supervision shall be provided without cost to the LESSEE.

(4} The LESSEE may occupy, operate and use the leased property only in con-
nection with the following functions and activities in accordance with the terms of
this agreecment and only when such functions and activities come within the terms of
Education Code 24101;:

(a) Student agricultural projects, including dairy, livestock, horses,
fowl, crop, food Processing, ornamental horticulture, and mechanical projects,
and guch other general types of student agricultural projects as may be
approved by the President of the COLLEGE.
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jé (b) Student engineering Projects, including service and Tepair operations
i and the manufacture and testing of equipment and Products, and any other

(¢) Student projects in the arts, and sciences, including business
management, home management, biological and physical sclences, arts,
audio-visual] aids, publicatioms, community studies, and any other such

general types of student project operations approved by the President
of the COLLEGE,

(d) Semi-commercial operations of the LESSEE which furnish students
with educationa] experiences not provided by the COLLEGE in courses
offered for credit and which involve the management, production, and
marketing of products, goods, and commodities, including dairy manu-
facturing and Production, meat laboratory, food Processing, feed mill,
Semi-commercial pProduction of beef, dairy, swine, sheep, horses, and
other animals and Poultry, crops and brnamental horticulture, Kellogg
horse show, campus Stores, print shop, audio~visual aids, electronics

shop, and any other semi-commercial Operations approved by the President
of the COLLEGE.

] V. RENTAL

Fifty Dollars ($50.00) payable in annua}l Installments of Ten Dollars ($10.00) each

) The LESSEE dgrees to pay as rental for said leased Property a total sum of
j the firs e installment to be paid on the date of execution of this .lease and sub-

to be reasonable in view of the benefits received by the STATE and by the COLLEGE
, and its students ag Indicated hereunder:

(1) The LESSEE's Student project 8ystem contributes to the overall educational
Program of the COLLEGE;

(2) The Project and semi-commercial Programs cause and create extra-curricula
situations wherein a Student may advance hig skkills, both manual and

mental, in an atmosphere similar to that experienced in the commercial
world;

(3) The Project program provides an éxtra-curricula method for students to
Create, test, or explore through his own endeavors, and under college
Supervision, knowledge, methods, skills apd techniques;

(4 Campus control, consistent with the terms of thig dgreement, provides a
Prompt, flexible method of meeting student and staff requirements in a
manner consistent with best commercial practices; and

(5) Auxiliary management of instructional Projects and semi-commercial opera-
tions, consistent with the terms of this agreement, affords the STATE
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. (Reference is made to supporting documents, dated March 4, 1961, submitted to the
Chancellior of the California State Colleges concerning activities of the LESSEE)

VI. CORFORMANCE WITH STATE LAW, RULES, BREGULATIONS, AND POLICIES

In the conduct, administration and performance of the functions and activities
described in Article IV, LESSEE shall at all times conform to:

(1) All applicable regulations of the Trustees of the California State
Colleges and the Chancellor of the California State Colleges.

(2) All "Guidelines™ and policies which have been or may hereafter, be
adopted by the Trustees of the California State Colleges or the
Chancellor of the California State Colleges relating to such functions
and activities.

During the term of this lease the LESSEE shall conform to COLLEGE policy with
respect (o the activities and functions described herein. In order to insure such
conformity, the President of the COLLEGE or his representative shall be a member
of the governing body of the LESSEE during the term hereof.

During the term of this lease the LESSEE shall maintain its organization and
operate in accordance with the regulations of the California Administrative Code,
Title 5, Subchapter 5. AUXILIARY ORGANIZATIONS.

Violation of this section shall make the LESSEE subject to the CESSATION
provision of Article XII, Section (5), paragraph (b) of this lease, unless correc-
tions of violations are made within thirty (30) days of written notice from the
Chancellor of the California State Colleges. Exercise of this provision shall not
foreclose any other legal remedy of the Trustees of the California State Colleges.

VII. SIGNS, FIXTURES AND EQUIPMENT

During the term of the lease, the LESSEE shall have the right to place and
attach fixtures, signs, and equipment in and upon the leased property. The number,
size and location of signs is sub ject, however, to prior written approval of the
President of the COLLEGE or his designated representative. Fixtures, signs, and
equipment so erected, placed, or attached by the LESSEE shall be and remain the
property of the LESSEE and may be removed therefrom by the LESSEE prior to the
termination of this lease.

VIII. ALTERATIONS

The leased premises shall not be altered or changed in any manner or respect
without the written consent of the President of the COLLEGE, and changes that may
be authorized shall be made under the direction of the President of the CQLLEGE
and at the expense of the LESSEE. Permanent alterations shall have prior approval
of the Chancellor of the California State Colleges,
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Vehicles used by the faculty and staff of the COLLEGE for supervi-

sion of LESSEE's operations.

(h)
flocks.

(1)

Natural, uncultivated range feed used by the breeding herds and

All other expenses customarily allowed by the STATE. )

(2) In connection with the LESSEE's use of the leased property or off-campus
operations the LESSEE, at its own expense, shall provide, first out of the gross
income, or if such gross income is not sufficient, out of any assets of the LESSEE:

(a)
(b3
(c)
(d)

(e)

(£)

(&) -

(h)

(1)

(i)

(k)

(1)

Labor,
Replacement of breeding stock and birds.

Feed, feeder stock, meat birds, seed, fertilizer, plants,
materials, and other supplies in amounts to keep operations
on a commercially productive basis.

Rental of state vehicles and mobile equipment used in the
productive and marketing activities of the operations.

Maintenance of STATE-owned equipment used primarily for
commercial operations.

Emergency maintenance or alterations on STATE-owned equipment

and facilities used on the leased property with advance permission
of .the business manager of the COLLEGE. -
Prorated share of utilities, as determined under the provisions of
Article X. -

Purchase of equipment that will be used for semi-commercial opera-
tions.

Miscellaneous costs of operation including freight, association

memberships, operating supplies, breeding fees, travel on LESSEE
business, communications, advertising, public relation charges,

insurance and similar costs,

Operating costs of LESSEE's off-campus instructional units includ-
ing maintenance of the property, labor, rent, utilities, equipment
use, and similar costs,

Accounting and business management including office supplies, office
equipment, auditing, and similar expenses.

Cost of feed grown for harvest or as feed on STATE-owned lands and

purchased by the LESSEE. The grade and price of the cultivated
feeds shall be established in accordance with prevailling markets.
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(m) Reimbursement to the STATE of the cost to the STATE of repair
or replacement of buildings and equipment damaged beyond
reagonable wear and tear through the fault of the LESSEE. -

(3) 1In the operation of student projects in agriculture the STATE will
charge the LESSEE and the LESSEE, in turn, will charge the student project for
use of farm equipment, use of any pasturage (natural or cultivated) and for the
transportation of produce,

X1i. OFF-CAMPUS OPERATIONS

The LESSEE 1is authorized to provide and conduct off-campus agricultural and
other instructional and student project operations which use state personnel and/
or equipment, The leasing of off-campus lands for off-campus instructional use
under the terms of this agreement requires the pricr approval of the COLLEGE
Presicent. The purchase of off-campus lapds for instructional use under the terms
of the agreement requires the prior approval of the COLLEGE President and
Chancéllor of the California State Colleges. It is understood that all such
operatiions shall be governed by the provisions of this lease.

XITII. COMPLIANCE WITH DEED

In the operation of those facilities known as the Voorhis unit and the
Kellogg unit, the LESSEE shall be bound by the provisions of the deeds and the
bills of sale, including all amendments thereto, transferring the real and per-
sonal property from the Voothis family or from the W. K. Kellogg Fourdation to
the STATE, all other provisions in this agreement notwithstanding.

iV, MISCELLANEOUS PROVISIONS
The following provisions are included in order to carry out the provisions

of Sections 42400 to 42601, inclusive, of Title 5, California Administrative
Code:
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(1) Expenditures for Public Relations.

With respect to expenditures for public relations or other purposes
which would serve to augment STATE appropriations for operation of the
COLLEGE, LESSEE may expend funds in such amount and for such purposes as
are approved by LESSEE's governing body, The LESSEE shall file with the
Chancellor of the California State Colleges a statement of the LESSEE's
policy on accumulation and use of public relations funds. The statement
willl include the policy and procedure on solicitation of funds, source
of funds, purposes for which the funds will be used, allowable expenditures,
and pr. cedures of control.

(2) Expenditures augmenting State appropriations.

The use of auxiliary organization funds to augment STATE appropri-
ations for operation of the COLLEGE shall have prior approval of the
Chancellor of the California State Colleges when such are used to pur=
chase equipment or provide services previously denied in principle by

the STATE through normal STATE procedures.

(3) Net Earnings.

The LESSEE's net earnings derived from the use of leased praperty
shall be applied as follows:

First, to the payment of any amount due upon any obligation in-
curred by the LESSEE.

Second, for the establishment by the LESSEE of equipment and main-
tenance reserves and working capital in such amounts as shall be deemed
necessary by the Board of Directors of Lessee to insure fulfillment by
LESSEE of this agreement.

( Third, a STATE SHARE RESERVE ACCOUNT shall be established by the
LESSEE, At the close of each fiscal year net profit or loss, except
net profits or losses accruing to the Kellogg Horse Show Reserve Account,
shall be transferred to or deducted from this reserve. At the request of
tha2 President of the COLLEGE and upoen written approval by the Chancellor
of the California State Colleges portions or all of this reserve fund may
be used for improvement or alteration of leased equipment or facilities,
for the development of new extra-curricula instructional activities, or
for studies and programs designed to improve the instructional program
at the COLLEGE. At the termination of this lease the net balance of this
reserve shall be applied by the LESSEE for such purposes as the President
of the COLLEGE, with the approval of the Chancellor of t California
State Colleges and the Director of Finance, shall directts'

Fourth, a KELLOGG HORSE SHOW RESERVE ACCOUNT shall be established
by the LESSEE. Earnings from the Kellogg Arabian Horse program and
Horse Show shall be credited to this account. Expenditures from this
account by the LESSEE shall be credited to this account. Expenditures
from this account by the LESSEE shall be confined to the support and
maintenance of the Kellogg Arabian Horse Program and Horse Show.
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(4} Disposition of Assets.

(a) Dissolution. The LESSEE's Articles of Incorporation provide

college, such corporation or torporations to be selected by
the Board of Directors of this corporation. LESSEE agrees
that during the term of this lease it will not change that

(b) Cessation, Upon cessation of operations of the LESSEE under
this lease, unless the lease is extended or renewed, the net
assats of the LESSEE, resulting or arising from this leage
shall either be transferred to the STATE or used by the LESSEE

{5} Records.

LESSEE shall maintain adequate records and shall submit. to the COLLEGE
and the STATE Periodic reports ag Tequired showing the Operations and finan-

(a) The LESSEE may elect to contract with either anp independent

The reports on such examinatjong will be furnished to the
Chancellor of the California State Colleges.
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(b} All records of the LESSEE shall be open to examination by the
Chancellor of the California State Colleges and the State Depart-
meat of Finance.

XV. INSURANCE, INDEMNYIFICATION AND RESTORAT ION

liability insurance in the sum of One Hundred Thousand Dollars ($100,000.00) for
injury to or death of any one person for each occurrence, in the sum of Three

person for each occurrence, and in the sum of Fifty Thousand Dollars ($50,000.00)
for damages to property and products damage for each occurrence. This policy or
policies of liability insurance shall centain the following special endorsement :

“"The State of California, California State Colleges, Board of Trustees,
and all of its other departments, boards and commissions and its officers,
employees and agents, are hereby declared to be additional insureds under
the terms of this policy, both as to the activities of the LESSEE and as
to the activities of the State, California State Colleges, Board of
Trustees, all of its other departments, boards and commissions and its
officers, employees and agents within the demised premises and all access
thereto."

"This insurance policy will not be cancelled without thirty (30) days
Prior written notice to said California State Colleges, Board of Trustees.
The State of California is not liable for the payment of premiums or
assessments on this policy,”

No cancellation provisions in any insurance policy shall be-construed 1in
derogation of the continuous duty of LESSEE to furnish insurance during the term
of this lease. Said policy or policies shall be underwritten to the satisfaction
of the STATE. A complete agd signed certified copy of the policy shall be sub-
mitted to the STATE concurrently with the execution of the lease. At least thirty
(30) days prior to the expiration of any such policy, a signed certified copy of
the policy showing that such insurance coverage has been renewed or extended shall
be filed with the STATE.

(2) The LESSEE agrees to indemnify and save harmless the STATE, its officers,
agents, and employees, from any and all loss, damage, or liability that may be
suffered or incurred by the STATE, its officers, agents, and employees, caused by,
arising out of, or in any way connected with, the use of the leased premises here-
in described by the LESSEE.

(3) Upon termination of this lease, STATE shall have the option to require
LESSEE, at his own expense and risk, to restore the demised premises as nearly as
possible to the condition existing prior to the execution of the lease. But, if
the LESSEE shall fail to do so withia 90 days after STATE exercises said optionm,
STATE -may restore the pProperty at the risk of LESSEE, and all costs and expense of
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r NONASSIGNABILITY

This lease is not assignable by the LESSEE either in whole or in part, nor
shall the LESSEE sublet the leased premises or any part thereof without written per-
mission of the Chancellor of the California State Colleges. Agreements between the
LESSEE and students of the COLLEGE for the conduct of any project described in this
lease are permitted, and are not considered subleases or assignment of this lease.

AVII NOTICES

All notices herein required to be glven, or which may be given by either party
to the other, shall be deemed to have been fully given when made in writing and de~
posited in the United States mail, certified, and postage prepaid, and addressed as
herein provided.

Notice to the LESSEE shall be addressed Notice to the STATE shall be
as follows: addressed to:
Cal Poly Kellogg Unit Foundation, Inc. Trustees of the California State
Pomona, California Colleges
5670 Wilshire Boulevard
Notice to the PRESIDENT shall be Los Angeles, California 90036

addressed as follows:

Julian A. McPhee, President
California State Polytechnic College
Pomona, California

IN WITNESS WHEREOF, this indenture has been executed in quadrﬁplicate by the
parties hereto as of the date first above written.

ATTEST: STATE OF CALIFCRNIA

By
Business Manager Chancellor, California State Colleges
APPRCOVED: LESSEE:

Cal Poly Kellogg Unit Foundation, Inc.

Julian A. McPhee, President
California State Polytechnic College

Secretary
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AGREEMENT AND LEASE

This agreement and lease made and entered into this of
19, by and between the State of California, through its duly qualified and
acting Chancellor of the California State Colleges, with the approval of the
Department of Finance, hereinafter called the "STATE" and the Cal Poly Kellogg
Unit Foundation, Inc., hereinafter called the "LESSEE", a non-profit organization
composed of members of the faculty or students or both of the California State
Polytechnic College, hereinafter called the "COLLEGE".

WITNEGSSETH:
I. FINDINCS
The Chancellor of the California State Colleges hereby finds that:

(1) The purposes for which the property described herein is to be used under
this lease are related to the activities of the COLLEGE, or to the activities or
organizations of students or activities or organizations of members of the faculty
thereof.

(2) Administration by the LESSEE of the functions and activities described
herein, instead of administration by the STATE through State procedures, is deemed
to be more effective in accomplishing these functions and activities than would be
possible under the usual govermmental budgetary, purchasing and other fiscal
procedures,

I1. PROPERTY LEASED

Pursuant to the provisions of Education Code Section 24101, and in accordance
with Section 42400 to 42601 inclusive of Title 5, California Administrative Code,
the STATE, for and in consideration of the agreements of the LESSEE hereinafter
expressed, hereby leases to the LESSEE, and the LESSEE hires from the STATE, those
certain premises together with appurtenances, rights, privileges, and easements
thereunto belonging or appertaining, on the campus of the COLLEGE located in or
near the City of Pomona, County of Los Angeles, State of California, and more
specifically described as follows:

Rooms Mo, 101-130 inclusive and 201-208 inclusive in the
Campus Center Dining Hall, totaling 28,08l square feet, and

Room No. 205 in the Administration Building, totaling 750
square feet, and

Rooms DO13 to DOL5 inclusive in the Electronics Engineering
Building, totaling 4,335 square feet.
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SUBJECT, HOWEVER, TO:

(a) Any presently existing leases, and

(b) The use of the property for civil defense puUrposes
in the event of a state or national emergency, and

(c) Prior need of college facilities to meet the demands
of the educational objectives and program of the
COLLEGE, and

SUBJECT TO THE CONDITIONS THAT:

If the need for additional property, not hitherto specified, to
provide services and functions included in this lease is determined
by the President and any such determipation states that the property
1s available and such use will not 'interfere with the educational
objectives and program of the COLLEGE, this lease may be amended by
the LESSEE and the Chancellor of the State Colleges to include such
property of the COLLEGE, |

and

The right to the use of ény pProperty included in this lease shall
Cease upon written notice by the President to the LESSEE that the
property is needed for the exclusive use of the COLLEGE or the STATE.

III. TERM OF LEASE

This lease is for the term beginning on the day of ' s
19 » and ending on the day of , 19 » unless sconer
terminated as hereinafter provided. ‘ ‘ -

IV. USE OF PREMISES

The property herein leased may be separately or joihtly, és determined by
the President, occupied, operated, and used by the COLLEGE and LESSEE.

The LESSEE may occupy, operate and use the leased property only in connection
with the following functions and activities in accordance with the terms of this
agreement and only when such functions and activities come within the terms of
Education Code Section 24101:

(1) Establishing and maintaiping resident dining halls, cafeterias, snack
bars, coffee shops, or any or all of them for the sale of food required by the
students and the staff of the COLLEGE.

{(2) The LESSEE shall use the leased property only for those functions and
activities that are consistent with the Guidelines and Policies which have been
or may hereafter be adopted by the Trustees of ?he California State Colleges and
the Chancellor of the California State Colleges,
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(3) Operations of the LESSEE umnder this lease shall be integrated with
COLLEGE operations and shall be under the general supervision of the COLLEGE
officials. Such supervision shall be provided without cost to the LESSEE.

V. RENTAL

The LESSEE agrees to pay as rental hereunder the total sum of $510.00 per
month, payable in advance. The Chancellor of the California State Colleges hereby
finds such rental to be reasonable in view of the benefits received by the STATE
and the COLLEGE indicated hereunder:

(1) The college food service program contributes to the overall educational
program of the COLLEGE;

(2) Each campus, with varied food service needs, must operate food service
programs efficiently and successfully for students and staff;

(3) Campus control, consistent with the terms of this agreement, provides
a prompt, flexible method of meeting student and staff service requizements; and

(4) Auxiliary management of food service activities consistent with the
terms of this agreement affords the STATE with a controlled but flexible method
cf providing and operating self-supporting activities.

Vi. CONFORMANCE WITH STATE LAW, RULES, REGULATIONS, AND POLICIES

In the conduct, administration and performance of the functions and activi-
ties described in Paragraph IV, LESSEE shall at all times conform to:

(1) All applicable regulations of the Trustees of the California State
Colleges and the Chancellor of the California State Colleges.

(2) All "Guidelines'" and policies which have been or may hereafter, be
adopted by the Trustees of the California State Colleges or the Chancellor of the
California State Colleges relating to such functions and activities.

During the term of this lease the LESSEE shall conform to COLLEGE policy
with respect to the activities and functions described herein. In order to insure
such conformity, the President of the COLLEGE or his representative shall be a
member of the governing body of the LESSEE during the term hereof.

During the term of this lease the LESSEE shall maintain its organization and
operate in accordance with the repgulations of the California Administrative Code,
Title 5, Subchapter 5. AUXILIARY ORGANIZATIONS.

Violation of this section shall make the LESSEE subject to the CESSATION
provision of Article XII, Section (5), paragraph (b) of this lease, unless
corrections of violations are made within thirty {30} days of written notice
from the Chancellor of the California State Colleges. Exercise of this provision
shall not foreclose any other legal remedy of the Trustees of the California
State Colleges.
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VII. SIGNS, FIXTURES AND EQUIPMENT

During the term of the lease, the LESSEE shall have the right to place
and attach fixtures, sigas, and equipment in and upon the leased property. The
mumber, size and location of signs is subject, however, to prior written approval
of the President of the COLLEGE or his designated representative., Tixtures, signs,
and equipment so erected, placed, or attached by the LESSEE shall be and remain
the property of the LESSEE and may be removed therefrom by the LESSEE prior to the
termination of this lease.

VIII. ALTERATIONS

The leased premises shall not be altered or changed in any manner or respect
withou: the written consent of the President of the COLLEGE, and changes that may
be authorized shall be made under the direction of the President of the COLLEGE
and at the expense of the LESSEE. Permanent alterations shall have prior approval
of the Chancellor of the California State Colleges.

IX, RIGHT OF ENTRY

It is understood and agreed that at any time the STATE and its agents shall
have the right to enter the leased premises or any part thereof for the purpose of
examination or supervision.

X: CHARGES FOR SERVICES PROVIDED BY THE STATE

The LESSEE shall reimburse the STATE for expenditures incurred by the STATE
as result of activities of the LESSEE under the temms of this agreement. This
reimbursement shall include, but not be limited to utility costs, custodial ser-
vices, maintenance cost and supplies. Said reimbursement shall be computed on a
simple but equitable basis, pursuant to the provisions of the State Administrative
Manual, Section 8755. The Business Manager with the approval of the COLLEGE
President shall determine and specify such costs and the amount thereof and
reimbursement shall be made by LESSEE within 30 days of receipt of a notice of
such determination.

XI. CARE, MAINTENANCE AND REFAIR

Care, maintenance and repair of the leased property shall be provided as
follows:

(1) Care and Maintenance - the LESSEE agrees that it will keep and maintain
the leased property in a clean and orderly condition and shall at its
own expense, at reasonably frequent intervals, and in a lawful manner
dispose of all waste from the leased property.
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(2) Repairs

(a) The LESSEE agrees that it will keep the leased premises in good
repair..

(b) A cafeteria Equipment Replacement Trust Fund shall be established
through the COLLEGE Cash Trust Account. Not less than once a year
a percentage of the gross cafeteria income shall be transferred to
the COLLEGE Cash Trust Account in an amount sufficient to provide
and maintain equipment replacement reserves as established by the
Chancellor of the California State Colleges. Interest earned on
the investment of this Fund shall be credited to the reserve. When
the cash balance in this fund equals 75% of the cost of the equip-
ment to be replaced, then no additional funding is5 required until
the cash balance falls below 75%. It is understood that upon
termination of this lease the balance in the Cafeteria Equipment
Replacement Trust Fund shall be retained in the Cash Trust Account
for cafeteria equipment replacement.

{c) Equipment paid for from the Cafeteria Equipment Replacement Trust
Fund to replace equipment furnished by the STATE shall be and remain
the property of the STATE. The LESSEE shall report to the Chancellor
of the California State Colleges on a yearly basis anticipated
replacement of equipment. Use of the Fund to purchase equipment
not so listed shall require prior approval of the Chancellor of the
California State Colleges. Nothing in this paragraph requires the
STATE to furnish any equipment whatsoever.

XII. MISCELLANEOUS PROVISION

The following provisions are included in order to carry out the provisions of
Sections 42400 to 42601, inclusive, of Title 5, California Administrative Codsz:

(1) Expenditures for Public Relations.

With respect to expenditures for public relations or other purposes which
would serve to augment STATE appropriations for operation of the COLLEGE, LESSEE
may expend funds in such amount and for such purposes as are approved by LESSEE's
governing body. The LESSEE shall file with the Chancellor of the California
State Colleges a statement of the LESSEE's policy on accumulation and use of public
relations funds. The statement will include the policy and procedure on solicita-
tion of funds, source of funds, purposes for which the funds will be used,
allowable expenditures, and procedures of control.

(2) Expenditures Augmenting State Appropriations.

The use of auxiliary organization funds to augment State appropriations for
the operation of the COLLEGE shall have prior approval of the Chancellor of the
California State Colleges when such are used to purchase equipment or provide
services previously denied in principle by the STATE through normal STATE
procedures.
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(3) Allowable Expenditures.

Normal operating expenditures,
Travel reimbursement at STATE rates,

Equipment not furnished by STATE but used in the function,
Salary and Wages,

Administrative costs, including expenditures for public relations.

(4) Net Earnings.

The LESSEE's net earnings and residual amounts derived from the use of the
leased premises or from administration of the functioms and activities described
herein shall be applied as follows:

First, to the payment of any amount due upon any obligation incurred by the
LESSEE.

Second, for the establishment by the LESSEE of equipment and maintenance re-
serves and working capital in such amounts as shall be deemed necessary by the
Board of Directors of Lessee to insure fulfillment by LESSEE of this agreement.

Third, at the end of each fiscal year and upon completion of audit, surplus
funds, excepting those needed to meet current obligations, to maintain approved
Teserves, and to provide working capital, will by resolution of the LESSEE, be
deposited in Reserve Accounts for purposes of meeting operating losses, aiding in
the construction and equipping of new food service facilities, operating and main-
taining of College Unions and/or Student Activities buildings, and providing,
maintaining and operating student activity camps and recreation areacs.

(5) Disposition of Assets.

(a) Dissolution. The LESSEE's Articles of Incorporation provide that
upon dissolution of the corporation net assets other than trust funds
shall be distributed to one or more non-profit corporations organized
and operated for the benefit of the California State Polytechnic College
at Pomona, California, or the students or the students and faculty at
that college, such corporation or corporations to be selected by the
Board of Directors of the LESSEE. LESSEE agrees that during the temm

of this lease it will not change that part of the Articles of Incorpora-
tion which relates to disposition of net assets upon dissolution, except
with the written approval of the Chancellor. In the event the LESSEE
should, without the required approval, change its Articles ¢f Incorpora-
tion to make other disposition of the net assets, this lease and agree-
ment shall terminate as of the day immediately preceding the day such
amendment becomes effective, and all such assets other than funds held
in trust shall be and become the property of the STATE.

(b) Cessation. Upon cessation of operations of the LESSEE under this
lease, unless the lease is extended or renewed, the net assets of the
LESSEE, resulting or arising from this lease shall either be transferred
to the STATE or used by the LESSEE at the option of the Chancellor for
such purposes as the President of the State COLLEGE, with the approval
of the Chancellor of the California State Colleges shall direct.
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(6) Records.

LESSEE shall maintain adequate records and shall submit to the COLLEGE and
the STATE periodic reports as required showing the operations and financial status
of LESSEE. The records and reports shall cover all activities of the LESSEE
whether pursuant to this lease or otherwise.

(7) Audits.

The LESSEE is subject to the provisions of Education Code Section 24054 and
Section 42404 of Title 5, of the California Administrative Code. In accordance
with these provisions:

(a) The LESSEE may elect to contract with either an independent
public accountant or the Department of Finance for audits at the
expense of the LESSEE. The examination shall meet standards de-
veloped by the Department of Finance with the cooperation of the
Chancellor of the California State Colleges; and such examinations
will be made not less than every two years. The reports on such
examinations will be furnished to the Chancellor of the California
State Colleges.

(b) All records of the LESSEE shall be open to examination by
the Chancellor of the California State Colleges and the State
Department of Fipance.

XIII. INSURANCE, INDEMNIFICATION AND RESTORATION

(1) The LESSEE shall maintain in force during the term of this lease and all
extensions thereof public liability and property damage insurance and products
liability insurance in the sum of Cne Hundred Thousand Dollars -($100,000.00) for
injury to or death of any one person for each occurrence, in the sum of Three
Hundred Thousand Dollars ($300,000.00) for injury to or death of more than one
person for each occurrence, and in the sum of Fifty Thousand Dollars (5650,000.00)
for damages to property and products damage for each occurrence. This policy or
policies of liability insurance shall contain the following special endorsement:

"The State of California, California State Colleges, Board of
Trustees, and all of its other departments, boards and com-
missions and its officers, employees and agents, are hereby
declared to be additional insureds under the terms of this

policy, both as to the activities of the LESSEE and as to the
activities of the State, California State Colleges, Board of
Trustees, all of its other departments, boards and commissions

and its officers, employees and agents within the demised premises
and all access thereto."

"This insurance policy will not be cancelled without thirty (30)
days prior written notice to said California State Colleges,
Board of Trustees. The State of California is not liable for
the payment of premiums or assessments on this policy."
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No cancellation provision in any insurance policy shall be construed in
derogation of the continuous duty of LESSLEE to furnish insurance during the term
of this lease, Said policy or policies shall be underwritteam to the satisfaction
of the STATE. A complete and signed certified copy of the policy shall be =sub-
mitted to the STATE concurrently with the execution of the lease. At least thirty
(30) days prior to the expiration of any such policy, a signed certified copy of
the policy showing that such insurance coverage has been renewed or extended shall
be filed with the STATE.

(2) The LESSEE agrees to indemnify and save harmless the STATE, its officers,
agents, and employees, from any and all loss, damage, or liability that may be
suffered or incurred by the STATE, its officers, agents, and employees, caused by,
arising out of, or im any way connected with, the use of the leased premises
herein described by the LESSEE.

(3) Upon termination of this lease, STATE shall have the option to require
LESSEE, at his own expense and risk, to restore the demised premises as nearly as
possible to the condition existing prior to the execution of the lease. But, if
the LESSEE shall fail to do so within 90 days after STATE exercises said option,
STATE may restore the property at the risk of LESSEE, and all costs and expense
of such removal or restoration shall be paid by LESSEE upon demand of STATE.
STATE shall have the right to exercise this option within 30 days after the
expiration of this lease, but not thereafter,

XIV. NONASSIGNABILITY

This lease is not assignable by the LESSEE either in whole or in part, nor
shall the LESSEE sublet the leased premises or any part thereof without written
permission of the Chancellor of the California State Colleges.

XV, NOTICES

All notices herein required to be given, or which may be given by either
party to the other, shall be deemed to have been fully given when made in writing
and deposited in the United States mail, certified and postage prepaid, and
addressed as herein provided.

Notice to the LESSEE shall be Notice to the STATE shall be
addressed as follows: addressed to:

Cal Poly Kellogg Unit Foundation, Inc. Trustees of the California State
California State Polytechnic College Colleges

Pomona, California 5670 Wilshire Boulevard

Los Angeles, California 90036
Notice to the PRESIDENT shall be
addressed as follows:

Julian A. McPhee, President
California State Polytechnic College
Pomona, California
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IN WITNESS WHEREOF, this indenture has been executed in quadruplicate by
the parties hereto as of the date first above written.

ATTEST:

Business Manager

APPROVED:

President

By

STATE OF CALIFORNIA

By,

Chancellor, California State
Colleges

LESSEE:

Cal Poly Kellogg Unit Foundation Inc.

Secretary



PART 1V =, oM 10-L Californ State Polytechnic College,

Pomona, Ca  ‘ornia 91766 Date
CAL POLY KELLOGG UNIT FOUNDATION, 1lieC.

KELLOGG-VOORHIS

(Boockstore Ground Lease)

AGREEMENT AND LEASE

This agreement and lease made and entered into this of R
19___, by and between the State of California, through its duly qualified and
acting Chancellor of the California State Colleges, with the approval of the
Department of Finance, hereinafter called the "STATE" and the Cal Poly Kellogg
Unit Foundation, Inc., hereinafter called the '"LESSEE", a nonprofit organization
composed of members of the faculty or students or both of the California State
Polytechnic College, hereinafter called the "COLLEGE'.

WITNESSETH:

I. FINDINGS
The Chancellor of the California State Colleges hereby finds that:

(1) The purposes for which the property described herein is to be used under
this lease are related to the activities of the COLLEGE, or to the activities of
organizations of students or activities or organizations of members of the faculty
thereof.

(2) Administration by the LESSEE of the functions and activities described
herein, instead of administrationm by the STATE through State procedures, is deemed
to be more effective in accomplishing these functions and activities than would be
possible under the usual governmental budgetary, purchasing and other fiscal pro-
cedures.

II. PROPERTY LEASED

Pursuant to the provisions of Education Code Section 24101, and in accordance
with Section 42400 to 4260l inclusive of Title 5, California Administrative Code,
the STATE, for and in consideration of the agreements of the LESSEE hereinafter
expressed, hereby leases to the LESSEE, and the LESSEE hires from the STATE, those
certain premises together with appurtenances, rights and privileges, and easements
thereunto belonging or appertaining, on the campus of the COLLEGE located in or
near the City of Pomona, County of Los Angeles, State of California and more
specifically described as follows:

Rooms in the Campus Center Dining Hall, indicated on the
drawing of the Division of Architecture as rooms No. 101,
102, and 103, totaling 14,000 square feet, the cost of
which was born by the Bookstore.

SUBJECT, HOWEVER, TO:

(a) Any presently existing leases, and
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{b)} The use of the property for civil defense purposes in the
event of a state or national emergency, and

(¢) Prior need of college facilities to meet the demands of
the educational objectives and program of the COLLEGE, and

SUBJECT TO THE CONDITIONS THAT:

If the need for additional property, not hitherto specified, to provide
services and functions included in this lease is determined by the
President and any such determination states that the property is avail-
able and such use will not interfere with the educational objectives and
program of the COLLEGE, this lease may be amended by the LESSEE and the
Chancellor of the State Colleges to include such property of the COLLEGE,

and
The right to the use of any property included in this lease shall cease
upon written notice by the President to the LESSEE that the property is
needed for the exclusive use of the COLLEGE or the STATE.
III. TERM OF LEASE
This lease is for a term of 40 years beginning on the day of .

19 , and ending on the day of s, 20 , unless ‘sooner terminatec
as hereinafter provided.

IV. USE OF PREMISES

The premises on the leased land shall be used for the following pﬁfposes:

(1) The LESSEE shall use the leased property only for those functions and
activities that are consistent with the Guidelines and Policles which have been or
may hereafter be adopted by the Trustees of the California State Colleges and the
Chancellor of the California State Colleges.

{2) Operations of the LESSEE under this lease shall be integrated with
COLLEGE operations and shall be under the general supervision of the COLLEGE offi-
cials. Such supervision shall be provided without cost to the LESSEE.

(3) Establishing and maintaining a Bookstore and related storage areas, a
student lounge and meeting area, post office serxvice areas, and other related
student and staff activities of the COLLEGE or for such activities of the COLLEGE
as are approved by the Chancellor of the California State Colleges.

V. RENIAL
The LESSEE agrees to pay as rental hereunder the total sum of $1.00 payable
in advance. The Chancellor of the California State Colleges hereby finds such

rental to be reasonable in view of the benefits received by the STATE and the
COLLEGE as indicated hereunder:
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(1) College bookstores, as do college libraries, contribute to the
instructional program of the students of the college;

(2) College bookstores, with thousands of different books and a broad
range of supplies, must be operated for the students efficiently
and successfully;

(3) Consistent with the terms of this agreement, local campus control of
budgeting, purchasing, personnel and merchandising provides a flexible
method to provide the needs of the particular campus; and

(4) Auxiliary management of bookstore activities consistent with the terms
of this agreement affords the STATE with a controlled but flexible
method of providing and operating self-supporting activities.

VI. CONFORMANCE WITH STATE 1AW, RULES, REGULATIONS AND POLICIES

In the conduct, administration and performance of the functions and activities
described in Paragraph IV, LESSEE shall at all times conform to::

(1) All applicable regulations of the Trustees of the California State
Colleges and the Chancellor of the California State Colleges.

(2) All "Guidelines' and policies which have been or may hereafter be adopted
by the Trustees of the California State Colleges or the Chancellor of the Califor-
nia State Colleges relating to such functions and activities.

During the term of this leage the LESSEE shall conform to COLLEGE policy with
respect to the activities and functions described herein. In order to insure such
conformity, the President of the COLLEGE or his representative shall be a member
of the governing body of the LESSEE during the term hereof.

During the term of this lease the LESSEE shall maintain its organization and
operate in accordance with the regulations of the California Administrative Code,
Title 5, Subchapter 5. AUXILIARY ORGANIZATIONS.

Violation of this section shall make the LESSEE subject to the CESSATION pro-
vigion of Article XII, Section (5), paragraph (b) of this lease, unless corrections
of violations are made within (30) days of written notice from the Chancellor of
the California State Colleges. Exercise of this provision shall not foreclose any
other legal remedy of the Trustees of the California State Colleges.

VII. BUILDINGS, SIGNS, FIXTURES AND EQUIPMENT

During the term of the lease, the LESSEE shall have the right to erect, place
or attach buildings, fixtures, signs and equipment in and upon the leased property.
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Plans and working drawings for buildings to be placed upon the leased land shall
have prior approval of the Trustees of the California State Colleges. The number,
size and location of signs is subject to prior written approval of the President
of the COLLEGE or his designated representative. Fixtures, signs and equipment so
erected, placed or attached by the LESSEE shall be and remain the property of the
LESSEE and may be removed therefrom by the LESSEE prior to the termination of this
lease.

VIII. ALTERATIONS

The leased premises shall not be altered or changed in any manner or respect
without the written consent of the President of the COLLEGE, and changes that may.
be authorized shall be made under the direction of the President of the CQLLEGE
and at the expense of the LESSEE. Permanent alterations shall have prior approval
of the Chancellor of the California State Colleges.

IX. RIGHT OF ENTRY

It is understood and agreed that at any time the STATE and its agents shall
have the right to enter the leased premises or any part thereof for the purpose
of examination or supervision.

X. CHARGES FOR SERVICES PROVIDED BY THE STATE

The LESSEE shall reimburse the STATE for expenditures incurred by the STATE
as result of activities of the LESSEE under the terms of this agreement. This
reimbursement shall include, but not be limited to utility costs, custodial ser- -
vices, maintenance cost and supplies. Said reimbursement shall be computed on a
simple but equitable basis, pursuant to the provisions of the State Administra-
tive manual, Section 8755. The Business Manager with the approval of the COLLEGE
President shall determine and specify such costs, and the amount thereof and
reimbursement shall be made by LESSEE within 30 days of receipt of a notice of
such determination.

XI. CARE, MAINTENANCE AND REPAIR
The LESSEE agrees that it will keep and maintain the leased property in a

clean and orderly condition and shall at its own expense, at reasonably frequent
intervals, and in a lawful manner dispose of all waste from the leased property.

XII. MISCELTANEQUS PROVISION

The following provisions are included in order to carry out the provisions
of Sections 42400 to 42601, inclusive, of Title 5, California Administrative Code:
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(1) Expenditures for Public Relations.

With respect to expenditures for public relations or other purposes which
would serve to augment STATE appropriations for operation of the COLLEGE, LESSEE
may expend funds in such amount and for such purposes as are approved by LESSEE's
governing body. The LESSEE shall file with the Chancellor of the California State
Colleges a statement of the LESSEE's policy on accumulation and use of public re-
lations funds. The statement will include the policy and procedure on solicita-
tion of funds, source of funds, purposes for which the funds will be used, allow-
able expenditures, and procedures of control.

(2) Expenditures Augmenting State Appropriations.

The use of auxilijary organization funds to aupment State appropriations for
the operation of the COLLEGE shall have prior approval of the Chancellor of the
California State Colleges when such are used to purchase equipment or provide
services previously denied in principle by the STATE through normal STATE proce-
dures.

{3) Allowable Expenditures.

Normal operating expenditures,

Travel reimbursement at STATE rates,

Equipment not furnished by STATE but used in the function,

Salary and Wages,

Administrative costs, including expenditures for public relations.

(4) Net Earnings.

The LESSEE's net earnings and residual amounts derived from the use of the
leased premises or from administration of the functions and activities described
herein shall be applied as follows:

First, to the payment of any amount due upon any obligation incurred by the
LESSEE,

Second, for the establishment by the LESSEE of equipment and maintenance
reserves and working capital in such amounts as shall be deemed necessary by the
Board of Directors of LESSEE to insure fulfillment by LESSEE of this agreement.

Third, at the end of each fiscal year and upon completion of audit, surplus
funds, excepting those needed to meet current obligations and to maintain approved
reserves and working capital, will, by resolution of the LESSEE, be deposited in
Reserve Accounts for purposes of aiding in the construction and equipping of new
college stores, the construction and equipping of College Unions and/or Student
Activities buildings, and for the operation and maintenance of such facilities.
The Reserve Accounts will be administered as authorized by the LESSEE's Board of
Directors. :
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(5) Disposition 'of Assets,

(a) Dissolution. The LESSEE's Articles of Incorporation provide
that upon dissolution of the corporation net assets other
than trust funds shall be distributed to one or more non-
profit corporations organized and operated for the benefit
of the California State Polytechnic College, or the students
or the students and faculty at that college, such corpora-
tion or corporations to be selected by the Board of Direc-
tors of this corporation. LESSEE agrees that during the
term of this lease it will not change that part of the Articles
of Incorporation which relates to disposition of net assets
upon dissolution, except with the written approval of the
Chancellor. 1In the event the LESSEE should, without the re-
quired approval, change its Articles of Incorporation to make
other disposition of the net assets, this lease and agreement
shall terminate as of the day immediately preceding the day
such amendment becomes effective, and all such assets other
than funds held in trust shall be and become the property of
the STATE.

(b) Cessation. Upon cessation of operations of the LESSEE under
this lease, unless the lease is extended or renewed, the net
assets of the LESSEE, resulting or arising from this lease
shall either be transferred to the STATE or used by the LESSEE
at the option of the Chancellor for such purposes as the
President of the State COLLEGE, with the approval of the
Chancellor of ‘the California State Colleges shall direct.

(6) Records. -

LESSEE shall maintain adequate records and shall submit to the COLLEGE and
the STATE periodic reports as required showing the operations and financial
status of LESSEE. The records and reports shall cover all activities of the
LESSEE whether pursuant to this leage or otherwise.

(7) Audits

The LESSEE is subject to the provisions of Education Code Section 24054 and
Section 42404 of Title 5 of the California Administrative Code. In accordance
with these provisions:

(a) The LESSEE may elect to contract with either an independent
public accountant or the Department of Finance for audits at the
expense of the LESSEE. The examination shall meet standards de-
veloped by the Department of Finance with the cooperation of the
Chancellor of the California State Colleges; and such examinations
will be made not less than every two years. The reports on such
examinations will be furnished to the Chancellor of the California
State Colleges.

(b) All records of the LESSEE shall be open to examination by the
Chancellor of the California State Colleges and the State Depart-
ment of Finance.
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XIITI. TINSURANCE, INDEMNIFICATION AND RESTORATION

(1) The LESSEE shall maintain in force during the term of this lease and all
extensions thereof public liability and property damage insurance and products
liability insurance in the sum of One Hundred Thousand Dollars ($100,000.00) for
injury to or death of any one person for each occurrence, in the sum of Three
Hundred Thousand Dollars ($300,000.00) for injury to or death of more than one
person for each occurrence, and in the sum of Fifty Thousand Dollars ($50,000.00)
for damages to property and products damage for each occurrence. This policy or
policies of liability insurance shall contain the following special endorsement:

“The State of California, California State Colleges, Board of
Trustees, and all of its other departments, hoards and commissions
and its officers, employees and agents, are hereby declared to be
additional insureds under the terms of this policy, both as to the
activities of the LESSEE and as to the activities of the State,
California State Colleges, Board of Trustees, all of its other
departments, boards and commissions and its officers, employees and
agents within the demised premises and all access thereto."

"This insurance policy will not be cancelled without thirty (30)
days prior written notice to said California State Colleges, Board
of Trustees. The State of California is not liable for the pay-
ment of premiums or assessments on this policy.'

No cancellation provision ia any insurance policy shall be construed in
derogation of the continuous duty of LESSEE to furnish insurance during the term
of this lease. S5aid policy or policies shall be underwritten to -the satisfac-
tion of the STATE. A complete and signed certified copy of the policy shall be
submitted to the STATE concurrently with the execution of the lease. At least
thirty (30) days prior to the expiration of any such policy, a signed certified
copy of the policy showing that such insurance coverage has been renewed or ex-
tended shall be filed with the STATE.

(2) The LESSEE agrees to indemnify and save harmless the STATE, its officers,
agents, and employees, from any and all loss, damage, or liability that may be
suffered or incurred by the STATE, its officers, agents, and employees, caused by,
arising out of, or in any way connected with, the use of the leased premises herein
described by the LESSEE.

(3) Upon termination of this lease, STATE shall have the option to require
LESSEE, at his own expense and risk, to restore the demised premises as nearly as
possible to the condition existing prior to the execution of the lease. But, 1if
the LESSEE shall fail to do so within 90 days after STATE exercises said option,
STATE may restore the property at the risk of LESSEE, and all costs and expense of
such removal or restoration shall be paid by LESSEE upon demand of STATE. STATE
shall have the.right to exercise this option within 30 days after the expiration
of this lease, but not thereafter.
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A1V, NONASSIGNABILITY

This lease is not assignable by the LESSEE either in whole or in part, nor
shall the LESSEE sublet the leased premises or any part thereof without written
permission of the Chancellor of the California State Colleges.

XV. NOTICES

All notices herein required to be given, or which may be given by either party
to the other, shall be deemed to have been fully given when made in writing and
deposited in the United States mail, certified, and postage prepaid, and addressed
as herein provided,

Notice to the LESSEE shall be Notice to the STATE shall be
addressed as follows: addressed to:

Cal Poly Kellogg Unit Foundation, Inc, Trustees of the California State
California State Polytechnic College Colleges

Pomona, California 5670 Wilshire Boulevard

Los Angeles, California 90036
Notice to the PRESIDENT shall be
addressed as follows:

Julian A. McPhee, President
California State Polytechnic College
Pomona, California -

IN WITNESS WHEREOF, this indenture has been executed in quadruplicate by the
parties hereto as of the date £first above written.

ATTEST: STATE OF CALIFORNIA
By
Business Manager Chancellor, California State
Colleges
APPROVED: LESSEE:
President College Foundation
Secretary
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PART IV~ TEM IC California State Polytechnic College,

Pomona, { ornia 91766 Date
C... POLY KELLOGG UNIT FOUNDATION, .unC.

KELLOGG-VOORHIS

(Bookstore Lease)
AGREEMENT AND LEASE

This agreement and lease wade and entered into this of
19____, by and between the State of California, through its duly qualified and
acting Chancellor of the California State Colleges, with the approval of the
Department of Finance, hereinafter called the "STATE' and the Cal Poly Kellogg
Unit Foundation, Inc., hereinafter called the "LESSEE'", a non-profit organiza-
tion composed of members of the faculty or students or both of the California
State Polytechnic College, hereinafter called the "COLLEGE".

WITNEGSGSETH:
I. FINDINGS
The Chancellor uf the California State Colleges hereby finds that:

(1) The purposes for which the property described herein is to be used under
this lease are related to the activities of the COLLEGE, or to the activities or
organizations of students or activities or organizations of members of the faculty
thereof. ‘

(2) Administration by the LESSEE of the functions and activities described
herein, instead of administration by the STATE through State procedures, is
deemed to be more effective in accomplishing these functions and activities than
would be possible under the usual governmental budgetary, purchasing and other
fiscal procedures.

II. TPROPERTY LEASED

Pursuant to the provisions of Education Code Section 24101, and in accordence
with Section 42400 to 4260l inclusive of Title 5, California Administrative Code,
the STATE, for and in consideration of the agreements of the LESSEE hereinafter
expressed, hereby leases to the LESSEE, and the LESSEE hires from the STATE, those
certain premises together with appurtenances, rights, privileges, and easements
thereunto belonging or appertaining, on the campus of the COLLEGE located in or
near the City of Pomona, County of Los Angeles, State of California, and more
specifically described as follows:

Rooms in the Campus Center Dining Hall, indicated on the drawing
of the Division of Architecture as rooms No. 101, 102, and 103,
totaling 14,000 square feet, the cost of which was born by the
Bookstore.

SUBJECT, HOWEVER, TO:

(a) Any presently existing leases, and

(b) The use of the property for civil defense purposes in the
event of a state or national emergency, and

{c} Prior need of college facilities to meet the demands of the
educational objectives and program of the COLLEGE, and
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(1) College bookstores, as do college libraries, contribute to the instruce
tional program of the. students of the college;

(2) College bookstores, with thousands of different books and a broad range
of supplies, must be operated for the students efficiently and successfully;

(3) Consistent with the terms of this agreement, local campus control of
budgeting, purchasing, personnel and merchandising provides a flexible method
to provide the needs of the particular campus;

(4) Auxiliary management of bookstore activities consistent with the terms
of this agreement affords the STATE with a controlled but flexible method of
providing and operating self-supporting activities.

Buring the term of this lease the LESSEE shall conform to COLLEGE policy with
respect to the activities and functions described herein. 1In order to insure
such conformity, the President of the COLLEGE or his representative shall be a
member of the governing body of the LESSEE during the term hereof.

During the term of this lease the LESSEE shall maintain its organization and
operate in accordance with the regulations of the California Administrative Code,
Title 5, Subchapter 5. AUXILIARY ORGANIZATIONS.

Violation of this section shall make the LESSEE subject to the CESSATION pro-
vision of Article XII, Section (5), paragraph (b) of this lease, unless
corrections of violations are made within thirty (30) days of written notice
from the Chancellor of the California State Colleges. Exercise of this provi-
sion shall not foreclose any other legal remedy of the Trustees of the California
State Colleges.:

VIiI. IGNS, FIXTURES AND EQUIPMENT

During the term of the lease, the LESSEEZ shall have the right to place and
attach fixtures, signs, and equipment in and upon the leased property. The
number, size and location of signs is subject, however, to prior written approval
of the President of the COLLEGE or his designated representative. Fixtures,
signs, and equipment so erected, placed, or attached by the LESSEE shall be and
remain the property of the LESSEE and may be removed therefrom by the LESSEE
prior to the termination of this lease.

VIII. ALTERATIONS

The leased premises shall not be altered or changed in any manner or respect
without the written consent of the President of the COLLEGE, and changes that
may be authorized shall be made under the direction of the President of the
COLLEGE and at the expense of the LESSEE. Permanent alterations shall have prior
approval of the Chancellor of the California State Colleges.
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IX, RIGHT OF ENTRY

It is understood and agreed that at any time the STATE and its agents shall
have the right to enter the leased premises or any part thereof for the purpose
of examination or supervision.

X. CHARGES FOR SERVICES PROVIDED BY THE STATE

The LESSEE shall reimburse the STATE for expenditures incurred by the STATE
as result of activities of the LESSEE under the terms of this agreement. This
reimbursement shall include, but not be limited to utility costs, custodial
services, maintenance cost and supplies. Said reimbursement shall be computed
on & simple but equitable basis, pursuant to the provisions of the State Adminis-
trative Manual, Section 8755. The Business Manager with the approval of the
COLLEGE President shall determine and specify such costs and the amount thereof
and reimbursement shall be made by LESSEE within 30 days of receipt of a notice
of such determima tion.

X1. CARE, MAINTENANCE AND REPAIR

Care, maintenance and repair of the leased property shall be provided as
follows: ‘ '

(1) Care and Maintenance - the LESSEE agrees that it will keep and maintain
the leased property in a clean and orderly condition and shall at its
own expense, at reasonably frequent intervals, and in a lawful manner
dispose of all waste from the leased property. -

(2) Repairs - the LESSEE agrees that it will keep the leased premises in
good repair.
XII. MISCELLANEOUS PROVISION
The following provisions are included in order to carry out the provisions
of Sections 42400 to 42601, inclusive, of Title 5, California Administrative

Code:

(1) Expenditures for Public Relations.

With respect to expenditures for public relations or other purposes which
would serve to augment STATE appropriations for operation of the COLLEGE,
LESSEE may expend funds in such amount and for such purposes as are approved by
LESSEE's governing body. The LESSEE shall file with the Chancellor of the
California State Colleges a statement of the LESSEE's policy on accumulation and
use of public relations funds. The statement will include the poliey and pro-
cedure on solicitation of funds, source of funds, purposes for which the funds
will be used, allowable expenditures, and procedures of control.
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(2) Expenditures Augmenting State Appropriations.

The use of auxiliary organization funds to augment State appropriations for
the operation of the COLLEGE shall have prior approval of the Chancellor of the
California State Colleges when such are used to purchase equipment or provide
services previously denied in principle by the STATE through normal STATE pro-
cedures.

(3) Allowable Expenditures.

Normal operating expenditures,

Travel reimbursement at STATE rates,

Equipment not furnished by STATE but used in the function,

Salary and Wages,

Administrative costs, including expenditures for public relations.

{4) Net Farnings.

The LESSEE's net earnings and residual amounts derived from the use of the
leased premises or from administration of the functions and activities described
herein shall be applied as follows:

First, to the payment of any amount due upon any obligation incurred by the
LESSEE.

Second, for the establishment by the LESSEE of equipment and maintenance
reserves and working capital in such amounts as shall be deemed necessary by the
Board of Directors of Lessee to insure fulfillment by LESSEE of this agreement .

Third, at the end of each fiscal year and upon completion of audit, surplus
funds, excepting those needed to meet current obligations and to maintain approved
reserves and working capital, will, by resolution of the LESSEE, be deposited in
Reserve Accounts for purposes of aiding in the construction and equipping of new
college stores, the construction and equipping of College Unions and/or Student
Activities buildings, and for the operation and maintenance of such facilities.
The Reserve Accounts will be administered as authorized by the LESSEE's Board of
Directors.

(5) Disposition of Assets

(a) Dissolution. The LESSEE's Articles of Incorporation provide that
upon dissolution of the corporation net assets other than trust funds
shall be distributed to one or more non-profit corporations organized
and operated for the benefit of the California State Polytechnic College,
or the students or the students and faculty at that college, such
corporation or corporations to be selected by the Board of Directors of
the LESSEE. LESSEE agrees that during the term of this lease it will
not change that part of the Articles of Incorporation which relates to
disposition of net assets upon dissolution, except with the written appro-
val of the Chancellor. In the event the LESSEE should, without the
required approval, change its Articles of Incorporation to make other
disposition of the net assets, this lease and agreement shall terminate
as of the day immediately preceding the day such amendment becomes
effective, and all such assets other than funds held in trust shall be
and become the property of the STATE.
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(b) Cessation. Upon cessation of operations of the LESSEE under
this lease, unless the lease is extended or renewed, the net assets
of the LESSEE, resulting or arising from this lease shall either be
transferred to the STATE or used by the LESSEE at the option of the
Chancellor for such purposes as the President of the State COLLEGE,
with the approval of the Chancellor of the California State Colleges
shall direct.

(6) Records.

LESSEE shall maintain adequate records and shall submit to the COLLEGE and the
STATE periodic reports as required showing the operations and financial status of
LESSEE. The records and reports shall cover all activities of the LESSEE whether
pursuant to this lease or otherwise.

(7} Audits,

The LESSEE is subject to the provisions of Education Code Section 24054 and
Section 42404 of Title 5, of the California Administrative Code. In accordance
with these provisions:

(a) The LESSEE may elect to contract with either an independent public
accountant or the Department of Finance for audits at the expense of the
LESSEE. The examination shall meet standards developed by the Depart-
ment of Finance with the cooperation of the Chancellor of the California
State Colleges; and such examinations will be made not less than every
two years. The reports on such examinations will be furnished to the
Chancellor of the California State Colleges.

(b} All records of the LESSEE shall be open to examinagion by the
Chancellor of the California State Colleges and the State Department
of Finance. -

XIII. INSURANCE, INDEMNIFICATION AND RESTORATION

(1) The LESSEE shall maintain in force during the term of this lease and all
extensions thereof public liability and property damage insurance and products
liability insurance in the sum of One Hundred Thousand Dollars (5100,000.00) for
injury to or death of any one person for each occurrence, in the sum of Three
Hundred Thousand Dollars ($300,000.00) for injury to or death of more than one
person for each occurrence, and in the sum of Fifty Thousand Dollars (550,000.00)
for damages to property and products damage for each occurrence. This policy or
policies of liability insurance shall contain the following special endorsement:

"The State of California, California State Colleges, Board of
Trustees, and all of its other departments, boards and commissions
and its officers, employees and agents, are hereby declared to be
additional insureds under the terms of this policy, both as to the
activities of the LESSEE and as to the activities of the State,
California State Colleges, Board of Trustees, all of its other
departments, boards and commissions and its officers, employees and
agents within the demised premises and all access thereto."
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"This insurance policy will not be cancelled without thirty
(30) days prior written notice to said California State
Colleges, Board of Trustees. The State of California is not
liable for the payment of premiums or assessments on this
policy."

No cancellation provision in any insurance policy shall be construed in
derogation of the continuous duty of LESSEE to furnish insurance during the
term of this lease. Said policy or policies shall be underwritten to the
satisfaction of the STATE. & complete and signed certified copy of the policy
shall be submitted to the STATE concurrently with the execution of the lease.
At least thirty (30) days prior to the expiration of any such policy, a signed
certified copy of the policy showing that such insurance coverage has been
renewed or extended shall be filed with the STATE.

(2) The LESSEE agrees to indemnify and save harmless the STATE, its
officers, agents, and employees, from any and all loss, damage, or liability
that may be suffered or incurred by the STATE, its officers, dgents, and
employees, caused by, arising out of, or in any way connected with, the use of
the leased premises herein described by the LESSEE.

(3) Upon termination of this lease, STATE shall have the option to re-
quire LESSEE, at his own expense and risk, to restore the demised premises as
nearly as possible to the condition existing prior to the execution of the
lease. But, if the LESSEE shall fail to do so within 90 days after STATE
exercises said option, STATE may restore the property at the risk of LESSEE,
and all costs and expense of such removal or restoration shall be paid by
LESSEE upon demand of STATE. STATE shall have the right to exercise this
option within 30 days after the expiration of this lease, but "hot thereafter.

XIV. NONASSIGNABILITY
This lease is not assignable by the LESSEE either in whole or in part,
nor shall the LESSEE sublet the leased premises or any part thereof without
written permission of the Chancellor of the California State Colleges.
XV. NOTICES
All notices herein required to be given, or which may be given by either
party to the other, shall be deemed to have been fully given when made in

writing and deposited in the United States mail, certified and postage prepaid,
and addressed as herein provided.
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Notice to the LESSEE shall be Notice to the STATE shall be
addressed as follows: Addressed to:

Cal Poly Kellogg Unit Foundation, Inc. Trustees of the California
California State Polytechnic College State Colleges

Pomona, California 5670 Wilshire Boulevard

Los Angeles, California 90036
Notice to the PRESIDENT shall be
addressed as follows:

Julian A. McPhee, President
California State Polytechnic College
Pomona, California

IN WITNESS WHEREOF, this indenture has been executed in quadruplicate
by the parties hereto as of the date first above written.

ATTEST: STATE OF CALIFORNIA

By
Business Manager Chancellor, California State Colleges
APPROVED: LESSEE:

Cal Poly Kellogg Unit Foundation, Inc.

President

Secretary
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FORM 2o et g A LS ierhe California State Poiytechnic Cnliege.

ATTomIEY CetERAL °  STATE OF CALIFORNIA 2, Californla 91766
CONTRACTOR-—{ ) STANDARD AGREEMENT Date

STATE AGENGY—( |
D=1

]
DEPT ©OF FIHANCE—( )
)

CONTROLLER—( Numbpen

THIS AGREEMENT, Made and cntered into this i day of July , 1985, a
Sacramento, County of Sacramento, State of Califernia, by 2nd between State of California, through its duly clected or
appointed, qualified and acting

President B Caiifornia State Polytechnic College

Title of oficer acting for State Department or other ageney
hereinafrer called the State, and

Callfornia State Polytechnic College Foundation
hereinafrer called the Contracror.

WrrnEssETH: That the Contracror for and in consideration of the covenants, conditions, agreements, and stipulations
of the State hereinafter expressed, does hereby agree to furnish to the State services and materials, as follows:

. {Set forth service to be rendered by Contractor, amount to be paid Contractor, time for performance or
' completion, and attach plans and specifications, if any.)

1. Services provided for the four residence halls named Casa del Aliso, Casa de los
Alamitos, Casa de las Encinltas, £asa del Montecito.

(a) supervision and management services to be provided by Foundation employees
comprising 0.5 Housing Manager, 4.0 Head Residents, Resident Assistants
and Student Assistants and/or temporary help for supervision and management
services describad in Exhibit *ah,

{b) Clerlcal services not to exceed the services equivalent to 1.0 full-time
Intermediate cierk. ‘

{c) Custodial and housekeeping services necessary for cperation of the residence
halits iIncluding the services of custodians, housekeepers, student assistants
needed for the performance of these functions. See Exhibit M,

The provisions on the reverse side hercof constiture a part of this agreement, .
IN WITNESS WHEREQF, This agrecement has been executed, in quadruplicate, by and on behalf of the parties hereto,
the day aad year first above written. Caiifornia State Polytechnic College Foundati

STATE OF CALIFORNIA Contractor. :
{1f other than an individual, state whether a eorporation, partnerikip, ec.)
California State Polytechnic College py_ Harold 0. Vilson (Signed)
MName of State ageney
By.Jdulian A, McPhee {Signed) Secretary
Title
President California State Polytechnic Coiicge
Title Addrens
{Continned on —.sheets, each bearing name of Contractor)
£ T H i) Z
DO NOT WRITE IN THIS SPACE e m‘s;:l%ﬁ‘i:.'ﬁkaI fege Dormi tory Revenue Fund LY. 1865 ~-56
Ch:rg:d Funcrion ox Funn Kel logg-‘u’oorhl s Campus
Apainst } Linz Item Avcotveny  Coatractural Service i 22, 610 [ 0ok O Ea
Amount of this Estimate i 22, 61 0. 00
Unencumbered remainder after posting this estimate 1o Alloument Expenditure Ledger

Adjustment increasing encumbrances

Adjustment decreasing encumbrances

I Hercby Certify uvpon my owa personal knowledge chat
budgeted funds are available for the period and purpose of the
expendicture stated above. (After T.B.A, No.

BB NG )
: Ernast W. H. Geiger (Signed)

SUCITRIPSINNERNENY « | ¢

o ariive b A e CVIE
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L. The State hereby agrees to par . < services and materials at the times, in the  .1..r and for the consideration, herein
expressed. i

2. The Contractor agrees to indemnify and save harmless the State, its officers, agents and employees from any and all
claims and losses accruing or resulting to any and all contracrors, subcontractors, materialmen, laborers and any other person,
firm or corpomtion furnishing or supplying work, services, materials or supplies in connection with che performance of this
contract, and from any and all claims and losses accruing or resulting to any person, firm or corporation who may be injured
or damaged by the Contractor in the performance of this contract. The Contractor shall provide necessary workman's com-
-pensation insurance at Contractor’s own cost and expense. :

3. The parties hereto agree that the Contractor, and any agents and employees of Contractor, in the performance of this
agreement, shall act in an independent capacity and not as officers or employees or agents of State of California.

4. The State may terminate this agreement and be relieved of the payment of any consideration to Contractor should
Contractor fail to perform the covenants hercin contained at the time and in the manner herein provided. In the event of such
termination the State may proceed with the work in any manner deemed proper by State. The cost to the State shall be deducred
from any sum due the Contractor under this agreement, and the balance, if any, shall be paid the Contractor upon demand.

§. This agreement is not assignable by Contractar either in whole or in part.

6. Time is of the cssence of each and all the provisions of this agreement, and the provisions of this agreement shall extend
to and be binding upen and inure to the benefit of the heirs, executors, administrators, successors, and assigns of the respective
parties hereto.

7. It is mutually understood and agreed that no alteration or variation of the terms of this contract shall be valid unless
made in writing and signed by the parties hereto, and that no oral understandings or agreements not incorporated herein, and
no alterations or variations of the terms hereof unless made in writing between the parties hereto shall be binding on any of
the parties hereto,
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{b) service performed In the employ of an organlzation operated
for the primary purpose of carrylng on a trade or business all
of the profits of which are payable to one or more crganlzations
described in subdivision (&) is not exempt under thls sectlon.
for purposes of this subdivision, ""trade or business” shall not
include the rental by an organization of its real property {ln~

-cluding'persunal‘property leased with the real property).

702. Electlon; services In excluded employment.

(a) Any employlng unit for whlch services that do not constitute
employmant are performed, may file with the dlrector a written
election that all such serviees performed by Individuals In Its
employ In one or wore distlnct estabilshments or places of busl=-
ness shall be deemed to constitute employment by an employer for
all the purposes of thls division for not less than two calendar
years, Upon the written approval of the election by the director,
such services shall be desmed to constitute employment subject to
this dlvislon from and after the date stated In the approval.

(b} Notwlthstanding the provlsions of subdivision {a} of thls
sectlon, a state college auxillary organizatlon which meets the
requirements of Sectlon 634{a) may exclude from coverage under

an election pursuant to this section service performed by a stu-
dent who is enrclled and is regularly attending classes at the
state college with which the suxiliary organization 1s affiliated.
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CALIFORNIA ADHINISTRATIVE CODE, TITLE s
EDUCATION .
SUB CHAPTER 5
AUXTLIARY ORGANIZATIONS

Article 1, General

Lalgp. Befinition.

As used in thils Subchapter 5, a state college auxillary organiza-
tion, herelnafter calied an “guxillary® organization, Is an organ-
fzatlon specified In Education ode Saction 2L0sgk;,

L2401, DPeclaration of Pollcy.

All activities nacessary to the educatlonal program of a state
college, Including service functlions, are an integral part of the
college program and should be so operated. Because, however, selfw
government In student affajrs is desirable and hecause same actlvicles
cannot be operated effectively and without undue difflculty under the
usual govarnmental budgetary, purchasing, and other fiscal controle,
actlvities may be undertaken by an auxiliary organization In order,

In the former Instance, to fostar sel f=government in student affalrs
and, In the latter Instance, to provide effective operatlon and to

eliminate the undue difflculty which would otherwise arise under
such controls.

42502, Scope of Regulations, ¢

(2} Article 1 hereof applles to all auxiliary organizations,
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(b) Article 2 and Article 3 do not apply to a student body organ-
Ization the purposes of which are approved by the Board of Trustees
or to student clubs, societles, sororitles, fratarnities, or similar
student groups unless such organization operates a campus storea or
cafeteria, or conducts 2 simjlar operation utilizing state facililties.

42403, Funds.

{a) Trust funds shall b= used speciflcally for the purpose deslgna-
ted in the Instrument creating the trust.

{b) No !funds of an auxillary organlzaéion shall be used for any
of the fallowlng purposas:

{1} To support or to oppose any polltical lssue or candidate.

{2) To make personal leans of a ronscholarship nature, except
that loans to faculty members or employees may be mads
when such loans are speclfically authorlzed by a trust
instrument under which the funds were recelved.

{c) Indemnlty bonds shall ha ohtalned by an auxillary organization
other than an organizatlion speclfled In Section 42402(b) for appro-
priate officers and employees handling funds of the auxlllary organ-
fzation,

{d) Donatlons and glfts to an auxlilary organizatlon for research
and other projects shall be acceptaed and maintalned In accordance
wlth procedures establlshed by the Board of Trustees.

Lahol, Records,

(a) An auxlliary organlzation shall malntaln adequate records and
shall prepare such pericdic reports showlng Its operatlons and
financial status as may be requlred by the Board of Trustees.
Vhere records and accounts are not maintalned nor supervisad by
the college business manager, he shall have the responsibllity and
authorlty te inspect and review all procedures and practlces and
make his recommendatlions to the president of the college and the
president- of the organlzatlon. Reports and statements shall cover
all actlvitles of the organi zatlon,

{b} All records of an auxlllary organlzatlon shall be open to the
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Department of Finance for audlts prescribed by Education Code Sec=
tlon 24054 and to the Board of Trustees and Department of Flnance
for determining complianca with these regulations and with any
agresment between the auxlliary organization and the State.

h2405, Employees.

The governlng board of each auxlllary organlzation shall provide,

on or before July |, 1962, salaries, working condltions and beneflts,
excluslve of retlrement and permanent status beneflts, for Its full-
time employees which are comparable to those provided state employess
performing simllar services. For those employees whose dutles are

not comparable to classes In state employment, the salaries established

shall be at least equal to the salarles prevalllng In other educational
institutlons in the area.

This section shall not apply to 5State College Alumni Assocliatlons.

L2506, List of Auxlliary Organizations in Good Standlng.
The Chancellor shall prepare and keep current, a llst of organiza«
tions in good standing. All auxlltary organizations In compl lance
with rules and regulations of the Trustees, and provislons made
thereunder, shall be Included on the ljst. The Chancellor may make
such provisions conslistent with law as may In hls judgment be appro-
priate with respect to further cooparation and agreements between

any State College and an auxlllary organization not Included on the
sald llst,

Article 2.

Requirement for Wrltten Agreements

42500, Functions.

A wrltten agreement Is required for the parformance by an auxillary
organl zation of any of the followlng functiocns:
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ration where servlices are performed by state employees for the
organlzation shall be simple and equitabla,

(g) A simple but eguitable method of proration of shared expenses,
such as for utilities,

{(h) The responsibllity for maintenance and payment of operating
axpensas, . h

(i) Proposed expenditures for public relations or other purposes
which would serve to augment state appropriatlons for operatlon of
tha college. Wlth respect to expendltures for pubiic relations or
other purposss which would sarve to augment state appropriatlons
for operation of the collaege, the auxiliary organizatlon may expend
funds In such amount and for such purposes as are approved by the
governlng body of the auxillary organlzation.

{(J} The disposition to be made of net carnlngs derlved from the
cperation of facllities owned or leased by the auxillary organlzation
and provisions for reserves.

(k} The disposition to be made of net assets on dissolution of the
auxiliary organlzation or cessation of the operatlons under the
agroement .,

(1} The covenant of the auxiliary organization to maintaln Its organ-

zatlon and to operate in accordance with the regulations contalned
In thls Subchapter 5.

Article 3

Organizatlon and Oparation

L2500, Organization.

{a) Only an auxlllary organizetlion which operates ln accordance with
the regulatlons contalned In this Subchapter § may use the name of
the college In fts titla,
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(b) 1n order to insure conformity with college policy, the prasi-
dent of the college shall have represantatlon on the governing
body of an auxlliary erganization.

{c) An auxiiiary organization vhlch ls not a corporation shall
adopt a constltution and file a copy thereof with the Board of
Trustees. The constitution shall at all times contaln a provislon
that upon dlssolution of the organlzation nat assets, other than
trust funds, shall be dlstributed to a successor approved by the
presldent of the college and by the Board of Trustecs.

(d} An Incorporated auxillary organlzatlon whose articles of In~
corporation on file with the Secretary of State on Jupe 1, 1960,
contalned a provision that upon dissolution of the corporation
net assets othern than trust funds shail be distributed to a Suc~
cessor approved by the presldent of the college and by the Board
of Trustees shall not amend such provision except with the con-
sent of the Board of Trustees. T

{e} The articles of Incorporation of any incorporated auxiliary
organization other than one described In subsectlon (d) shall at
all times contain one of the following provisions wherain the blank
spaces.are filled with the name of a Callfornia state college:

(1) Upon dissolutlon of the corporation net assets other

than trust funds shali ba distributed to one or more non-

proflt corporations organized and operated for the benefit

of the State College or ths students or the

students and faculty at that college, such corporation or

corporations to be selacted by the board of dlrectors of the
(hny lessea,

{2) Upon dissolutlon of the corporation net assets shall ba
distributed as follows: All property purchased or built from
the proceeds of any loan secured under Tltle |V of the Houslng
Act of 1950 as amended, shall be dlstributed to the

State College; the remaluder of the net assets other than
trust funds shall be distributed to one or more nengroflt
corporations organized and operated for the benefit of the
students or for the beneflt of the students and faculty at
State College, such corporatlon or corporations
to be selected by the board of directors of the lessee.

{3) Upon dissolution of the corporation net assets othsr than
trust funds shall be distributed to the State College,
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L2601. Operation.

{a} All leasing of state college facilltles shal! be effected under
provisions of Educatlion Cede, Section 24101 or other laws governing
the leasing of state facillties. An agreement between an auxlliary

organization and a8 student or. students for. the conduct of student

" projects Involving agricultural, vocational and other instructlonal
activitles Is authorized when provided for In a baslc lease between
the State and the auxiliary organlzatlon. Such agreements with stu-
dents shall not be deemed subleases.

(b) Remuneratlon may be paid to, or recefved by, a state officer or
employee from an auxlliary organlzation onty If the written agree-
ment between the auxlliary organlization and the State provides that
remungration may be so pzld and recelved. Service by the state
officer or employee shall not be Incempatlible, Inconslistent, or in
conflict with hils dutles as a state offlcer or employea.

(gfl(c) Operatlons of tha auxillary organlzation shall he integrated
/wlth college operatlons and adminlstered or supervised by the ex~
Isting college admInistrative organlzation.

-,

(d) All normal opsration expenses are allowable.

(e} Subject to acceptance by the State, the State shall succeed
the auxillary organlzatlon as trustee of trusts held by the aux|I-
lary organization whenever the terms of the trust so allow.
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POYER OF ATTORNEY

Know ail men by these presents that the CAL POLY KELLGGG UNET
FOUNDATION, INC., hereby appolints JOMN W, FRANCES, an Attorney
At Law, of Pomona, County of Los Angsles, State of Callfornia,
its attorney and In the name of sald corporation and on Its
behalf, to do and execute all or any of the followlng acts,
deeds and things, to wit:

I. To represent and act for said corporation before
the Internal Revenue Service and Treasury Depart~
ment of the United States in any and ail mattars
in which it might be concerned,

2. To execute all necessary instruments to carry out
and perform any of the foregoing powers, and to do
any other acts requisite to the carrying out of such
powers.

In witness whereof the CAL POLY KELLOGG UNIT FOUNDATION, INC,, -
has caused lts corporate name to be subscribed herato by its
President, and lts corporate seal to be afflixed by its Secrotary-
Treasurer, this day of , 19486,

CAL POLY KELLOGG UNIT FOUNDATION, (NC.

By

Juifan A. HMcPhee
Preslident
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CALIFORNIA STATE POLYTECHNIC CCOLLEGE FOUNDATION
KELLOGG CAMPUS
EYHIBIT "A"
FOUNDATION HOUSING MANAGER 0.5 position
1. TFmployed by Foundation

2+ Under the direction of the College Business Manager, the Foundation Housing
Menager shall have the following responsibilities:

a. Ailds in the collection of rents, fees, and deposits.
b. Makes regular imspections of the property.

c. Makes regular reports on condition of prﬁperty.

d. Prepares regualr inventories.

e. Reports the maintenance needs of the Residence Halls to the Maintenance
Department.

T. Supervises use of halls by guests, conferences, etc.

3. Under the direction of the Foundation Manger, the Foundation Housing Manager
shall have the following responsibilities:

a. ©Supervises the work of persons employed directly to carry out maintenance,
custodial, and housekeeping work.

b. Purchases supplies.

C. Prepares end supervises Foundation budgets for operation of these Resi-
dence Halls.

HEAD RESIDENTS 4.0 positions

l. FEmployed by Foundation.

2. Under the direction of the Dean of Students the Head Residents shall supervise
asslgnment record procedures for the residence hall; keep and maintains -
necessary files and records; supervise student assistants; and performs other

other duties as assigned.

3. Under the direction of the Foundation Manager the Head Residents shall have
the following responsibilities;

&. Report attendance and occupancy.

b. BSupervise general appearance of residence hall and report maintensance
needs.

¢. Performs other assigned duties in the interest of property protection.



EXHIBIT "A" page 2

RESIDENT ASSISTANTS
l. CEmployed by Foundation.

2. Under the direction of the Dean of Students, Resident Assistants
shall perform the following duties:

&. Report occupancy of assigned area.

b. Develop and maintain student morale and habits needed for successiul
resident hall operation.

¢. Performs other duties assigned.



KELLOGG CAMPUS
EXHIBIT “B"

RESIDENCE HALL CUSTODIAL SERVICE

Supervision of asll custodians

These custodians to:

a. ©Sweep hallways, stairways, lobbies, lounges, recreation
areas daily, except Sundays or holidays.

b. Clean all washrooms daily, including fixtures, except
Sundaye or holidays.

c. Wax floors in hallways and public areas whenever needed,
but at least twice each quarter.

d. Clean walls in hallways and public areas whenever needed,
but at least twice each quarter.

e. Clean and wax floors of student rooms whenever vacation
periods permit.

f. Clean windows inside and outside at least once each quarter.

g. Clean glass in hallways, lobbies, lounges, recreation -areas,
and head residents suites at least once each quarter.

h. Clean 8ll screens at least once each Year.

Garbage end trash disposal and sanitation

a. Provide edequate containers for garbage and trash.

b. Provide pest control service when necessary.

¢. Follow suggestions of Health Officer as to sanitation, and
provide necessary equipment and supplies to insure sanitation

standards.

Supplies and Egquipment

a. Purchase all necessary custodial supplies and equipment.

b. Provide personnel for moving furniture and equipment for con-
ventions, workshops, institutes, and replacements.

c. Provide and instaell necessary light bulbs and flourescent
' tubes.

d. Insure proper use of and care for &ll mechanized equipment.

e. Keep perpetual inventory controls of all supplies and equip~
ment.
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CALIFORNIA LAWS AND ADMINISTRATIVE REGULATIONS
RELATING TO STATE COLLEGE AUXELEARY ORGANIZATIONS

EBUCATION CODE

Sec. 23801. Establishment; purposes; fees

A student body organlzation may be established at any state college
under the supervislon of the college officlals for the purpose. of
providing essentlal actlvities closely related to, but not normally
included as a part of, the regular Instructional program of the
college. Such an organizatlion may also operate a campus store, a
cafeteria, and other projects not Inconsistent wlth the purposes of
the college, and property of the college may be leased to such an
organization for such purposes.

The trustees may fix fees for voluntary membership In such organlza-
tion established at a2 state college. ) -

Notwithstanding any provisions of iaw to the centrary, If a student
body organlzatlion is establlishad at any state collages, upon the
favorable vote of two-thirds of the students voting in an election
held for thls purpose, in such manner as the trustees shall prescribe,
and open to all regular students enrolled in such coilage, the trusteess
shall fix a membership fee which shall he required of all ragular,
limited and summer session students attending such college. No fees
shall be charged to students registering solely In extension classes.

Such required fee shall be subject to referendum at any time upon the
presentation of a petition to the president of the college containing
the slgnatures of 20 percent of the reguiarly enrolled students at
such college. A successful referendum shall take effect with the be-
glnning of the academic year following that in which the election was
held.

Payment of membership fees pursuant to this sectlon shall be are-
requisite to enroliment In the college, except that If sufficlent funds
are avallable any state college student may at his option and subject
to the regulations of the trusteas. astabllshing standards In that re-
gard, agree to work off the amount pf the fee at the prevalling rate
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of the college for student assistants. The trustees may adopt requia-
tions setting standards for determining which students shall be aligible
to work off the amount of the fee. No student shall be required to pay
student body membership fees in an aggregate amount exceeding twenty
doitars {$20) annually,

2h054, State college auxiliary organizations; requiations.

The Department of Flnance, or a public accountant selected by the organ-
izations or funds hereafter described and In accordance with procedures
prescribed by the Department of Finance, shall audit any and all state
coltege auxlifary funds and funds of organizations using the name of the
State, state coliege, or representing an official relatlonshlp with the
college, or funds In which college offlcials participate as directors

~as part of their official position, whether such funds be maintalned on

campus or not. The operatlon of state college auxlilary organizations
shall be conducted in conformity with roguiations established by the
trustees and approved by the Director of Finance. The regulations shall
include provisicns requiring the governing board of each auxlllary organ-
ization to provide, on or before July 1, 1962, salarias, working con~
ditions and benefits, exclusive of retirement and permanent status benew
fits, for the full-time employees of each auxiliary organization, ex-
cept alumni associations, which are comparable to those provided state
empioyees performing similar services. For those employees whose

duties are not comparable to classes in state employment the salaries
sstablished shall be at least equal to the salaries prevailing in other
educational institutions In the area.

24101, Lease of state college property

The trustees, with the approval of the Director of Finance, may lease
any property of a state college for any purpose which they determine

is not Inconsistent wlth the functions of the Lalifornia State Colleges,
inciuding, but not limited to:

{a) The lease of state coliege property to a nonprofit organization
¢omposedrexclusively of students of the college or of members of
the faculty of the college or both, for purposes related to the
actlvities of the coliege or for the activities of students or
faculty organizations;
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{b} The lease of state college property to any nonprofit organiza-
tion for the purpose of constructing and using thereon buildings
as living quarters for students of the college and as meetlng
places;

(c) The lease to any student or faculty organlzation of the college
of property for the purpose of estabilighing and maintaining co-
operatlve stores, and cafetarias in cennection with such stores.

Any rental received under this section shall be deposited in the
State Treasury and credited to the suppert sppropriation of the
€zlifornia State Colleges current during the period of occupancy,

24556, Housing contract with Galifornia State Polytechnic
follege Foundation,

Hotwithstanding any other provislons of this article to the contrary
the President of the Callfornia State Polytechnic College may, with
the approval of the Birector of Education and the Director of Finance,
contract with the Callfornia State Polytechnic College Foundation

to operate student houslng facilltles of the college embraced within
the provistons of this article. X

24581, Establishment of cafeterias.

The Director of Education may asuthorize an organization malntaining

@ co-operative store on the campus of a state ccllege pursuant to
Sectlons 23603 to 23607, inclusive, Sectlions 23751 to 23803, inciusive,
Sections 25051 to 24104, Inclusive, Sections 24451 to 28455, inclusive,
and Sections 24581, 24582, and 24601 to establish and maintain a cafe«
teria In connectlion with the store.

2L501. Rental of space for establishment of co-operative stores,

The Birector of Education may rent, in the name of the State, any
spaca in the bulldings of any state colliege not needed for other
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Sec. 202.5 Exemptlons; personal property used In management
and control of state colleges.

Parsonal property used exclusively In the performance of actlvitles
authorized by Artlcle 2 {commencing at Sectlon 20341), Chapter 2,

' Division 10 of the Educatlon Code, whether by the college Itself or
by an auxlilary nonproflt corporation or student body organlzation
with which the Blrector of Educatlon has entsred into a lease or
contract for the performance of such activitles, Is deemed property
used exclusively for public schools and shall be exempt from taxation.

It Is hereby declared that thls sectlon Is not a change In the presaent
law but Is a declaratlon of pre-exlsting law.

UNENPLOYMENT 1NSURANCE CODE

Sec. 634, Employment; nonprofit organlzation; organlzatlion for trade
or buslness.

{a) “Employment,” except as provided by Sectlion 2605, does not Includae
service performed In the employ of a corporation, communlty chest,
fund, or foundation, organlzed and operated excluslvely for rellgious,
charitable, scientiflc, testing for publie safety, llterary, or edu~
catlonal purposes, or for the prevention of cruelty to children or
anlmals, no part of the net earnings of which Inures to the beneflt
of any prlvate sharcholder or Individual, no substantlal part of the
actlvitles of which Is carrying on propaganda, or otherwlse attempt-
ing to Influence leglslation, which does not participate In, or Inter-
- vene In (Including the publishing or distributing of statements),
any polltical campaign on behalf of any candldate for public office
and which Is exempt from Income tax under Sectlon tdl1{a) of tha
Internal Revenue €ode of 1954,



